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NATO’s Solana: No Change in Russia’s Position 
LD0612213695 Madrid RNE-1 Radio Network 
in Spanish 1900 GMT 6 Dec 95 


[FBIS Translated Excerpt} Over 1,000 of the scheduled 
2,600 personnel have arrived in Bosnia and Croatia 
to prepare the allied operation to monitor the peace 
agreements there. [passage omitted] The allied operation 
will also involve troops from at least 13 countries from 
Eastern Europe, which this morning had to accept a 
further delay in their incorporation into NATO due to, 
among other things, the strong opposition from Russia. 
Nacho Hernandez reports from Brussels. 


{Hernandez} Good evening. Extension, no; cooperation, 
yes. This is the position of Moscow as reiterated 
by its foreign minister at the meeting of the North 
Atlantic Cooperation Council. Kozyrev repeated that the 
model for the defense of the continent should be set 
within the framework of the Organization for Security 
and Cooperation in Europe [OSCE]. The alliance’s 
argument, meanwhile, is that its extension will favor 
stability without creating divisions. 

According to Javier Solana, Spanish foreign minister 
and NATO secretary general, there is no change in 
Moscow's position. 

[Begin Solana recording] You know that the statements 
made today by the ambassador and by Foreign Minister 
Kozyrev are not new; they are the statements that they 
have been making for a long time. It is a question of 
continuing to progress and trying to coordinate efforts, 
and of overcoming a number of difficulties — including 
some major ones — that exist. In any case, tomorrow 
I have a meeting in Budapest with Russian Foreign 
Minister Andrey Kozyrev, which I hope will be long 
and fruitful. [end recording) [passage omitted] 


Council of Europe Warns UK on Court Withdrawal 


MS0712100695 London THE DAILY TELEGRAPH 
in English 7 Dec 95 p 12 


[Report by Adrian Porter: “Britain Warned Not To Pull 
Out Of Euro Court") 


[FBIS Transcribed Text) Strasbourg — Council of 
Europe members are trying urgently to persuade Britain 
not to pull out of the European Court of Human Rights. 


A number of British ministers are understood to support 
withdrawal because of what they regard as the court's 
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ability to overrule British laws and ignore parliamentary 
legislation. The Cabinet is reported to be planning to 
Fellow members of the council are believed to have 
warned that Britain's moral credibility would be de- 
stroyed if it withdrew. 

They also point to difficulties in British dealings with 
former communist states anxious to join western Euro- 
pean institutions on the understanding that they adhere 
to democratic standards, rule of law and regard for hu- 
man rights. 

The council was established to uphold these standards, 


and the bedrock of these is the Human Rights Conven- 
tion, which Britain is now thinking of abandoning. 


One central European diplomat is reported to have asked 
al a meeting: “How can Britain tell Russia — as it ts at 
this very moment — that it can join the council! only if 
it signs the convention, and then renounce it itselt’ 


It was also pointed out that the Dayton peace agreement 
on Bosnia, to which Britain was a party, included 
virtually the whole of the Human Rights Convention 


There was some incomprehension in Strasbourg at the 
feeling in Britain that the convention was working 
against British legal rulings at Umse-. «nd menacing the 
rights of its citizens rather than safeguayding them. 


One western diplomat said: “I had the impres- 
sion that a number of Britons had been the victim: of 
badly draftes iaw. and improper legal procedures in the 
past few years.” 


“The convention was there to protect them. It is surely 
arrogant to assume automatically that British laws are 
better than the convention and that British courts are 
better than the Court of Human Rights.” 


It is recognised in Strasbourg that if Britain does 
withdraw, it will no longer be able to function properly 
in the Council of Europe — the organisation it helped 
create nearly 50 years ago to impose the rule of law. 


If withdrawal is decided, it will take six months to go 
into effect. In the meantime, applications to the court 
from British citizens may still be accepted. 


Twelve cases now before the court will still be ruled on 
and 34 cases before the commission of the court will be 
considered. 





This report may contain copyrighted material. and 
is prohibited without permission of the copyright owners. 

















2 INTER-EUROPEAN AFFAIRS 


Brittan, Major Optimistic on Relations With Japan 
OW0512151995 Tokyo SANKEI SHIMBUN Morning 
Edition in Japanese 2 Dec 95 pil 


[By correspondent Chiaki Hirose] 

{FBIS Translated Text] London, ! December — On the 
morning of 1 December (the night of | December, Japan 
ume), a delegation of Keidanren (the Federation of Eco- 
nomic Organizations] (headed by chairman Shoichiro 
Toyoda) called on EU Commission Vice President Leon 
Brittan at the EU's London office and held talks with 
him for about 90 minutes. Brittan said “the relationship 
between Japan and the EU is better than ever,” partly 
because of the recent increase in exports from Europe 
to Japan. He expressed a hope to further cooperate with 
Japan for the success of the first ministerial meeting of 
the World Trade Organization (WTO) to be held in Sin- 
gapore next December. 


Also, he clearly stated that European currency unifica- 
tion will take effect in January 1999, as planned, in 
countries that can meet the requirements. Concerning 
negative views in Britain about participating in the cur- 
rency unification, Brittan said: “I believe this country 
should take part in the currency unification. Otherwise, 
domestic industries will suffer more disadvantages than 
domestic financial institutions.” 


After the talks with Brittan, the delegation met British 
Prime Minister John Major for about 45 minutes at 
his official residence in London. On economic relations 
between Japan and Britain, the prime minister said, 
"We are ready to form joint ventures with Japan in 
third countries’ markets.” Specifically, he expected that 
Japanese and British companies would cooperate in 
promoting projects at India’s Bombay Airport and in 
South Africa and Indonesia. Toyoda indicated that he 
would study the prime minister's proposal. 


Haensch Calls For Open EU Funds Distribution 


AU0512142995 Duesseldorf HANDELSBLATT 
in German 5 Dec 95 p& 


[Report by “hjk": “Haensch Calling For More Trans- 
parency in Sector of Promotion Programs” | 


{[FBIS Translated Text) Berlin 4 December 1995 — 
Klaus Haensch, president of the European Parliament 
(EP), has accused officials in Bonn of “double-dealing” 
in connection with the EU's eastward expansion. The 
Social Democratic Party of Germany [SPD] official said 
that one could not promise east and central European 
countries EU membership, on the one hand, and say no 
to increasing the EU budget and the German contribu- 
tion at home, on the other. Those who act like that are 
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playing false with the membership candidates. Hacnsch 
“Eastward expansion cannot be had for free 


At about ihe beginning of 1998, membership segot- 
ations could start with the now associated members 
Poland, Hungary, the Czech Republic, and Slovakia, the 
EP president said. Before that it is, however, essential 
to Carry out the reform of the current agriculture and 
structural promotion policy. The duration of the talks 
will also depend on the extent to which the would-he 
members meet the basic political and cconomuc condi- 
uons. 

Haensch participated in the opening conference of the 
“Euro-Roundtable” on the interim balance of the EU 
structural promotion in eastern Germany. By pointing 
to the report of the European Audit Court, he conceded 
that, regarding the distribution of promotion funds. Cases 
of misuse and fraud took place in the new lacnder 
too. This must be especially irritating for the German 
Government because it is counted among the heticr 
administrations in the EU. 


The objective of the congress, which will last until 
Wednesday, is to make the distribution of funds more 
transparent and ec‘icient in the future, Hacasch sad 
“We must thin out the thicket of subsidies” He sug 
gested that Europe's contribution to the development 
scheme for eastern Germany be made more transpur- 
ent, for example in road construction, by putting up 
“pr showing the EU flag, something frequently found 

n other countries. As a third point, he mentioned that 
teen unification is “more than a switchyard for sub- 
sidies,” while in the subsequent cchate the only thing 
that seemed to matter were through what channels the 
EU subsidies have so far reached the new lacnder and 
where they should go in the future. 


According to a study of the German Institute for 
Economic Research (DIW), some $.7 billion German 
marks [DM] in subsidies have so far gone from Brussels 
to eastern Germany. After the new lacnder were served 
from a “special account” of the Structural Pund in 
those years, they were categorized as “target onc-area, 
the highest grade of subsidies when the sysicm was 
revaluated as of 1994. Funds have almost quadrupled 
for the new subsidy period up to 1999, namely to 
DM29 billion. To this one must add the DM1.9 billion 
in various joint initiatives, and DM1S9 millon from 
the new financing instrument for the fishery sector 
The latter has mainly benefited Mecklenburp-Wesiern 
Pomerania. 


DIW expert Kathleen Toepel said that controversy 
emerged about the future linking of regional funds 
to the “Joint Task of Improving Regional Foonomn 
Structure.” The economic ministries of the lacnder 





pe hp ede ap Pepe Copying and dissemination 
is prohibited without permission of the copynght owners 











FBIS-WEU-95-235 
7 December 1995 


and the Federal Government were of the opinion that 
the existing linkage should be maintained. The EU 
Commission and represeniatives of cther areas, such as 
environment and research of the Federal Government 
and laender, claimed the funds for other fields. 


The solution that was achieved constitutes a compro- 
mise reached after extended negotiations. In the Com- 
mon Promotional Concept, all land governments were 
told that they are free to decide for 1995/96 whether 
this linkage should be maintained or not. Only Saxony 
has so far largely uncoupled the funds. 


With regard to the results of the EU subsidies so far, the 
DIW report notes that, despite diverse initial difficulties, 
it was eventually possible to “earmark” all the funds. 
There were, however, significant differences as to when 
the various laender used the funds. The castern part of 
Berlin, Saxony, ar ' Brandenburg, for example, initially 
had difficulties in using all the funds, while Saxony- 
Anhalt overfulfilled expectations. 

The EP president said that there were hardly any hopes 
for western Berlin, which has been waiting for some 
time to be categorized as a target-one area ‘ast like the 
eastern part of the city. Only when the subsidies are 
reevaluated alter 1999 could one think of integrating 
west Berlin. 


Westendorp on Goals, Responsibilities of 1GC 
BROS12161395 Barcelona LA VANGUARDIA 
in Spanish 4 Dec 9S p6 


{Imterview with Carlos Westendorp, Reflection Group 
head, by Isidre Ambros in Brussels; date not given: 
“Westendorp: The Madrid Summit Will Determine the 
Agenda for the Review of the Treaty of Maastricht") 


[PBIS Translated Text} Brussels — C arlos Westendorp, 
secretary of state for relations with the European Union 
also chairs the Reflection Group that is preparing for ‘he 
review of the Treaty of Maastricht. He is convinced that 
the summut of heads of state and government in Madrid 
on 15 and 16 December will set out the agenda for the 
Intergovernmental Conference [IGC] which is to pave 
the way for the EU to face up to the challenges of the 
year 2000. Enlargement to the East, Malta, Cyprus and 
restoring people's faith in Europe are just some of these 
challenges. 

Westendorp stressed these priorities after six months 
at the head of the reflection group which has drafted 
a document that will serve as a basis for the Fifteen 
to discuss the review of the Treaty of Maastricht. The 
report will obtain the backing of the “group of wise 
men” tomorrow, Tuesday 15 December. 
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[Ambros] What are you expecting from the Madrid 
summit” 


[Westendorp] | hope that the Fifteen will approve the 
report and will sce it as a goo! hasis for the IGC 
which will review the Treaty of Maastricht. The Madrid 
summit must set out the agenda and aims of this 
conference and convene it for the end of March or the 
beginning of April. 

[Ambros] What are the aims of the IGC? 


[Westendorp] These aims must be fair and are necessary 
for the development of the Treaty of Maastricht, and 
must reply to the concerns of the people of Europe, 
and thal micans giving priority to the questions of 
employment, the environment, and security. Moreover, 
it must improve the operation of the common forcign 
and security policy and look at the issue of defense. It 
will have to do all of that before the enlargement takes 
place since it would be impossible to implement this 
reform with almost 30 countries. The general impression 
is that the EU does not have tu do more things, but it 
should do what it does better. 


{Ambros} But what do you mean by 4 “necessary 
reform? 


[Westendorp] The necessary reform conceros the EU 
institutions, the instruments to develop the community 
policies such as the common foreign and security policy, 
and cooperation at police and judicial level, that is to 
say immigration, the right of asylun\, the battle against 
drugs, terrorism, and other forms of nternational crime. 


{Ambros} How long will fis reform last? 


[Westendorp] | do not know. I do not know how a Union 
of 20 of 30 members would react. The only thing | am 
sure of is that we are doing the right thing. Whether or 
not it will be enough is a different matter. 


{Ambros} Why? 


[Westendorp] In the institutions, for example, there 
is still a lot to do. The European Commission will 
have to continue to guaranice the treaties and must 
contnue to have a monopoly on taking initiatives. 
However, it will have to change its composition. We 
must avoid it becoming a kind of “Supreme Soviet.” We 
are looking into the possibility of having two types of 
commussioner in the future: full and associate members 
of the commission. In that way cach country can still 


have a representative. 
Where the European Parliament is concerned, we sug- 
gest fixing the number of seats at 700 and cutting the 


legislative procedure froin 21 to 3 stages: consultation, 
codecisionmaking, and assent. As far as the Council of 
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Ministers is concerned, there is a broad consensus to 
extend the vote by qualified majority as far as possible. 
However, it is still not clear how we can change the 
vote weighting system. At the end of the day these are 
all essential reforms for improving the operation of the 


European Union. 


from the start, and the creation of a high-profile EU 
representative. 


{Ambros} A kind of Mr. or Mrs. Foreign Policy? 


[Westendorp] No, that idea has been ruled out because it 
would not work. The initiatives being discussed concern 
empowering the secretary general of the EU Council of 
Ministers with functions similar to those of the secretary 
general of NATO, or setting up a reinforced “troika” 
representing the European Commission, the presidency 
of the Union, and the secretary general of the EU 
Council of Ministers. 


[Ambros] All of these ideas assume closer EU integra- 
tion. How can they be reconcilea with traditional British 
reticence in this process? Is an a la carte Europe of Four- 
teen possible? 


{Westendorp} No, there cannot be a reform with just 
Fourteen members. We do not want that. Great Britain 
must participate, it is a very important partner. Some 
senior officials say that London always tries a delaying 
tactic but at the end of the day it always comes though. 
We hope that it will not be left behind this time. 


[Ambros] Will the new reform include the possibility 
for a country to leave the EU? 


[Westendorp] Legally, this possibility is not considered. 
Integration in the European Union is a one way street. 
The only thing that we have planned for is the possibility 
of a member state being “suspended” from the EU. 
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Westendorp: UK Characterized by ‘Pragmatism’ 
BROG12144495 Madrid EL PAIS in Spanish 
6 Dec 9S p4 


[Report by W. Oppenheimer: “Westendorp Trusts in 
London's Pragmatism for EU Reform”] 


[FBIS Translated Text} Brussels — Carlos Westendorp, 
who heads the Reflection Group preparing the European 
Union's [EU] reform in 1996, said yesterday that he 
was convinced that Britain — a country which he did 
not mention by name — would leave principles aside 
and tackle European reform “with pragmatism” when 
it comes to brass tacks. The British representative in 
the Reflection Group has already stated that his country 
will aot accept a “communitization” of the European 
decision-mz king mechanisms. In other words, it will not 
allow many issues which are aow decided unanimously 
— and which therefore can be vetoed by a single 
country opposed to them — to he decided by a qualified- 


majority vote. 


“That country [Britain] is characterized by its pragma- 
tism, more than by its attachment to principles. | hope 
that when the Intergovernmental Conference (which ts 
due to reform the Maastricht Treaty) begins, that mem- 
ber state will opt for pragmatism and remember that the 
European construction process has often been carried 
out in accordance with its views, Westendorp stressed 
following his presentation yesterday of the document 
drafted by the Reflection Group which he headed. 


In his opinion, the extension of the majority vote 
will be rather limited. Foreign policy will continac 
to be based on unanimity, even though “an existing 
possibility will be further promoted, namely, using 
a qualified majority to regulate the foreign policy 
objectives Jecided unanimously.” The single market 
pillas may be complemented by a number of policies 
which are still agreed unanimously, such as those 
concerning taxation and the cnvironment. The great 
battle will he waged in the ficld of the so-called 
third pillar (Justice and Intenor), where many countries 
wish to “communitize” certain aspects such as asylum, 
visas, immigration or border controls, even though other 
countries are flatly opposed to this possibility. 


Differences Within the Group 


Westendorp stated that the document “has never a- 
tempted to conceal the fact that differences exist be- 
tween members in the group” when it comes to con- 
sidering the solutions proposed to deal with the various 
problems identified. The group will he submitting two 
different documents to the Madnd summit. Some ten 
pases devoted to highlighting the challenges” facing 
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Europe in the future, and just over 40 pages setting out 
the different opuons that can be followed when 1 comes 


enlargement” whereby 

the central and Eastern European countries as well as to 
Malta and Cyprus; and developing the EU's ability to 
exercise a genuine foreign policy. 

EU Plans Investment in Mediterranean RAD 


BR3011161095 Madrid EL PAIS in Spanish 
30 Now 95 pS 


[Report signed “T.C/P.R.”: “Suppor For Science — 
The First Agreement With Southern Mediterranean | 


‘/nion Center, announced that they would monitor the 


BRO612152495 Paris LA TRIBUNE DESFOSSES 
in French 6 Dec 9S po 


{Imerview with Karel Van Miert, European commis- 
sioner responsible for competition, by Marc Paolini; 


INTER-EUROPEAN AFFAIRS s 


place and date not given: “Karel Van Miert: “We Need 
a European Public Service Charics””! 


[FBIS Translated Text} [Paolini] How do you respond 
to those people in France who accuse Brussels and the 
“Europe of Maastricht” of jeopardizing public services 
and the status and acquired social benefits of those who 
work for them”? 


[Van Miert] First of all, given the current circumstances, 
it 18 Quite natural for peopic to look for a target to 
blame. Next, the decisions made on these matters are 
made by the Council of Ministers of the EU, i.c., by the 
governments themselves and not by the Commission. 
Finally — and this is, naturally, the most important 
point — the deregulation of certain sectors of activity 
in which there is a public service — in France and 
in other member states — is in no way an ideological 
choice. It is the expression of a natural desire to adapt 
to economic, social, and technological changes. 


But let us be clear: In our approach, public service and 
deregulation are not at all opposing concepts. By the 
same token, | would like to port out that, to our mind, 
deregulation does not necessarily mean privatization. 
While the privatization of a company could, in our 
opimon, constitute an attractive guarantee of long-term 
viahility — for example in assessing a public subsidy — 
the decision itself is solely the province of the relevant 
government. 


[Paolimi] Nevertheless, this deregulation does cause 
some concern, as can be seen in the resolution adopted 
recently by the French deputies, those who fear the 
gradual and surreptitious dismantling of “the public 
service.” 


[Van Miert] This will have nothing to do with the Com- 
mission. While it has proposed deregulation at European 
level in a number of sectors, such as telecommunica- 
tions, energy, and the postal service — a move which, 
by the way, had already been often begun or concluded 
in Certain member staics — it has always taken the pre- 
caution of providing for and advocating the maintenance 
of a “universal service” accessible to all citizens, espe- 
cially where rates are concerned. And, to preserve it, it 
has sought to impose a number o specific obligations 
on the operator in charge of providing the service. But 
we wanted to take a pragmatic approach, with formulas 
specially adapted to the specific features of cach sec- 
tor and with suitable transition periods in terms of the 
timetable. 


{Paolini} Is not this concept of universal service still too 


vague’? Do you support, as Jacques Chirac suggested, 
inserting this concept in the treaty when it is reviewed” 
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(FBIS Transcribed Text] The basic idea of establishing 
the Common Markel was to create a free economic 
market to promote the interests of member states and 
their commercial life. 


At that time, many governments expressed the opinion 
that the treaty of Rome was a traditional international 
pact, and that member states alone were the subjects of 
its law. Nationals of member states could not, therefore, 


assert subject rights protected by the courts. 
The European Court took another approach. According 
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that the Danish goverameat 
supported the appointment of a European ombudsman. 


: 


INTER-EUROPEAN AFFAIRS 


FBIS-WEL-95.235 
7 December 1995 


Dr Epaminondas A Marias, who has writicn many 
excellent aticiles on the matter, stated: “When on 4 
May 1990 the Spanish Prime Minister Felipe Gonzalez 
introduced his idea of European citizenship, reactions 
across the Community were very cautious. 


He went on to say that no one could now deny the 
political gravitas that European citizenship has acquired 
within the framework of the Maastricht treaty. Within 
it many of the Spanish proposals - - although not all — 
are to be found. 


By amending the treaty of Rome, Maastricht introduced 
provisions on Union citizenship. The principle was that 
every national of a member state was also a citizen 
of the Union. it confirmed that every citizen has the 
right to move and reside freely within the territory of 
the Union. Purthermore, citizens truce given the nght to 
vote and stand as candidates in mumcipal clections, and 
in elections for the European Parliament in the member 
State in which they live. 


European citizens were also given the right to diplo- 
matic protection and consular aid outside the Union by 


any member state embassy, if the country of which he 
or she is a national is not represented. 


The traditional right to petuon the European Parliament 
was also taken into the text of the treaty: every 
citizen has the right to petition on matters within the 
Community's field of action. 


Finally, citizens were given the right to seck redress 
through an ombudsman in instances of maladmunistra- 
von by Union institutions or bodies, with the caceptions 
of the Court of Justice and the Court of First Instance 


acting in their judicial roles. 


The Maastricht treaty was a compromise. The European 
ombudsman was given the mandair to supervise only 
Union administration. The office aolder has no right to 
supervise national authorities, not even when applying 
Community law. That supervision should be performed 
nationally by a competent body, preferably the parlia- 
mentary ombudsman of the member country. 


To achieve the just and fair application of Community 
law, the supervision of its application by competent 
national authorities is of fundamental importance to 
European citizens. It is the task of the European 
ombudsman to promote that aim 


European citizenship has a dynamic character. ls real 
content is not restricted to the rights listed in the 


eaty of Rome. For cxample, in referring to human 
rights, the Union treaty's article F stated that the Union 
shall respect fundamental rights as general principles of 
law, as guaranteed by the European convention on the 
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would submit Union bodies to the sare external human 
rights controls that member states have long accepted. 


cratic wishes, as previously cxpressed by Danish Prime 
Minster Poul Nyrup Rasmussen and his Swedish coun- 


terpart, Ingvar Carlsson. 


At the summit in Cannes in June under the French 
EU presidency bo » Pou! Nyrup Rasmussen and Ingvar 
Caisson calied for 94 active labor market pohcy im all 
EU countries with a view to bridging the acxt coonomic 
downturr. 





The two manesters discussed the possibility of transter- 


ring cconosmst John Maynard Keynes’ ideas on bridge- 
building policy” to a European context. 


Caisson called m “an umportam Nordic success’ when 
the summut sudeguently gave the European Comms. 
son the task of cxamuning what favorabic results could 
be achieved by pursuing a more closely coordinated eco- 
nomi policy 


Not a Word About Keynes 


But in the report delivered by the Commimmon’s (‘rex- 
torate general for econorme affairs there 1s nothing even 


remimiscemt of Keynesian theory 


The slim four-page report was received by the Comin. 
ior, last week, Dut it has heen classified as scorct wnt! 
the summit mecting. 


The report concludes that the most important means of 
bringing down unemployment is to implement stimulus 
progvams, which the member countires have altcady 
bees called on to do by the EU's finance ministers 


“The greatest threat is if some countries do not follow 
the strategies laid down by the EU. That would have a 
negative impact on everyone, the Commission states on 


its report. 


The report maintains that some of the turbulence on the 
moncy markets this spring was duc to the fact that some 
countries failed to demonstrate clearly cnough that they 
wanted to reduce their budget defictt and this led to 
reduced growth throughout the EU 


The report does not mention any yount bndge-huilding 
policy in in times of economic slump. Instead the Com- 
mission s cconomists calculate what the consequences 
of the memher states implementation of — of failure to 
implement — the relevant economic stimulus programs 
would be. 


The secret report suggests that unless a coordinated 
effort is made to combat the member states’ budget 
deficits, inflation and interest tates will go up and 
economic growth will be no higher than 2 to 2.5 percent 
in years to come. 




















» INTER-EUROPEAN AFFAIRS 


The economists go on to predict a nse in wainploymest 
to about |! percent, which corresponds to a figure of 
roughly 18 rullion people. 

But the Commission qualifies this by mamtaming thal 
if all 1S EU member siates show in a credible manner 
that they wani tc reduce thelr respective economic 
deficits, they predict that growth will remain at 3.3 
percent on average, and that unemployment could dro, 
t© approximately 7.5 percent in the year 2000. 


Must Keep in Step 


As well as the secret report, the upcoming summit will 
receive a proposal on a commor EU labor market policy 
jointly drawn up by the EU finance and labor ministers. 


In is as yet unpublished report, the contents of which 
have been made known to RITZAUS BUREAT!, ithe 


most important message 1s again that the member 
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states must all mmplement the agreed policy to achocve 
cconomuc stabilty im order to create the conditions 
required for future econome growth. 


However, the report also makes recommendations dc- 
signed to make job mediation more effective and to 
he’) the long-term uncmployed — along with a scrics 
a] recommendations that the Sacial Democratic Party 
not expected to like. 


These are first and foremost a ban on higher taxcs on 
+Ork, Cuts in taxes and employers’ contributions, wage 
“wa, oe ter Hexibility in wage negotiations to mcrease 
f)* spread of wages, and wages thal are more closely 
wed (0 productivity. 


The member states are also called upon to reorgamre 
work and working time with a view to creating more 


jobs. 
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London Viewed as Leader, Isolated on IGC Report 
MS0612095795 London FINANCIAL TIMES 
in English 6 Dec 9S p2 


[Report by Lionel Barber: “Splits Surface Over Repon 
On EU Poture™] 

[FBIS Transcribed Text) Brussels -- The European 
Union yesterday sect in movon a protracted debate over 
its future with the publication of a long-awaited report 
on institutional reform to pave the way for enlargement. 


Divisions quickly surfaced among members of the 
Reflection Group of government-appointed experts 
charged with preparing next year's intergovernmental 
conference [IGC] to review the Maastricht treaty, 
despite the relatively modest recommendations of thei 
report. 

Britain is leatling resistance to broad institutional re- 
form, but is iso‘ated on the principl: of extending ma- 
jority voting, awarding limited new powers to the Eu- 
ropean Parliament, and extending EU-wide powers to 
asylum, visa and external border controls, as well as the 
need to preserve the UK's opt-out of the Social Chapter 


Group members were confidently predicting yesterday 
that British intransigence would force the IGC two 


stretch into mid-1997. Several governments believe that 
the best chance of flexitnisty lies with a change of 
government after the UK election which must be held 
at the latest by April 1997. 


However, Mr David Davis, UK foreign office minister, 
expressed satisfaction that the report had taken note of 
British positions in favour of competitiveness, restraint 
in new Euro-legisiation, national sensitivities in areas 
such as immigration, and the need to stay in touch with 
“We are looking at a relatively modest outcome at the 
end of the IGC,” said Mr Davis. 


But Mr Elmar Brok. a Christian Democrat MEP [Mem- 
ber of the European Parliament) who is close to Chan- 
cellor Helmut Kohl, claimed that the European Parhia- 
ment’s case for more majority voting received a “very 
broad majority”. 

He described British opposition as a cave of “Pog in the 
Channel, Continent is isolated”. 

Mr Carlos Westendorp, the senior Spanish diplomat who 
chaired the Reflection Group, said it was pot necessary 


UNITED KINGDOM 


to revise the Maastricht treaty wholesale, but the 1K 
needed to agree sufficient changes to cope with tadsy 's 
challenges and tomorrow's task of enlargement 


The group's report docs not tackle issucs such as 
reform of the common agricultural policy of regioral 
ad to cope with enlargement to the cast, and the growp 
concluded unanimously that Maastricht’s provisions for 
launching a single European currency in 1999 should 
not be reopencd. 


Mr Westendorp listed three broad areas for discussion 
at the IGC. 


— Making Europe more relevant to its citizens. This 
means responding to pul concern about employment, 
the environment and internal security, such as protection 
ayainst drug trafficking, moncy laundenag, organised 
crime, and illicit immigration 


The report suggests promoting European valucs, with 
majority sentiment in favour of proclamatioss on scxual 
equality, racism and xcnophoma, and a procedure tor 
their enforcement. 


Some backed the creation of an EU “Peace Corps’ tor 
dispatching and dispensing humanitarian asd 


— improving the cficiency of EU institution The 
majority favoured the principle cf extending majority 
voting, bul an annex reveals that individual member 
States are reserved if this means higher costs, say 
in social of environmental policies — a relerence to 
southern countries including Spain. 


The report docs not resolve the vexed question of 
changing voting weights to take greater account of 
population. a demand from Sritain, France, Germany 
and Spain. Bul one country — believed to be Prance 
suggests that it will not support an extension of majority 
voting unless it oMains satisfaction on voting weights 


-~ On foreign policy, the reports calls for a study of 
how to develop new, more flexible approaches which 
will not prevent those who want to take common action 
from doing so. 


ht also suggests the creation of a new analysis and 
planning unit, and calls for ways to give the EU a higher 
profile, possibly with a high representative along the 
lines of Mr Carl Bildt as special EU envoy to former 
Yugoslavia. But some states fear that this could waderowt 


the European Commission 
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Kohl Addresses Bundestag on Europe 7 Dec 
AU0712094495 Mainz ZDF Television Network 
in German 0803 GMT 7 Dec 95 


[Statement by Chancellor Helmut Koh! at the Bundestag 
in Bonn — live} 

[FBIS Translated Text} Ladies and gentlemen, Madame 
President: We will be facing 4 number of far-reaching 


the next century. | would only like to mention that the 
lialian presidency will assume the tasks of opening the 
intergovernmental conference at the beginning of the 
year, that the Irish presidency will follow in the 

of the year, and that we are hoping and 
working to see that the intergovernmental conference 


We have repeatedly faced up to this challenge with 
comprehensive support. It is now important to make the 
right decisions on the basis of sound political judgment, 
with courage, and with patience. German foreign and 
European policy must proceed from certain framework 
conditions. They include the fact that, as the largest and 
ee eee ee ee 
Germar.y and the way it acts are observed closely by 
all our neighbors. We are the country with the largest 
number of neighbors and borders, and we must not 
forget that the burdens resulting from Germany's most 
recent history can still be clearly felt in a latent manner 
in many areas. It is also true -— therefore I would 
like to mention this explicitly — that feelings of envy 
and occasionally of jealously concerning Germany's 
development can also be observed. 


Ladies and gentlemen, we must not deceive ourselves, 
real fears persist — as in 1989-90 when German unity 
was completed — in view of Germany's size and 
strength. For this reason, in order to safeguard our 
country’s future it is important and absolutely necessary 
for us to assess the situation realistically and even on 
so-called minor issues to take into consideration how 


be irresponsible. There is no way back to national 
power politics. There is no way back — either for the 
Germans or for the other Europeans — to the outdated 
thinking in terms of equilibrium. The essence of German 
foreign policy must and will be in the future consistent 
continuation of the work of European unification. This 
work, which was started with optimism and sometimes 
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with resignation, with dedication, and, above all, with 
a clear vision by far-sighted politicians like Robert 
Schuman, Konrad Adenauer, and Alcide De Gaspari, 
and I would also like to mention all my predecessors in 
office, has decisively contributed to enabling us to live 
in peace, freedom, and growing prosperity in Europe in 
the past 50 years. [applause] 


In spite of all the critical things that one can say about 
these decades, the following is truc: The policy of 
European unification has become the biggest success 
story of our continent. [applause] | believe that this 
applies to the future, too. For Germany and Europe, the 
policy of European unification is and continues to be 
of vital significance. | deliberately repeat this sentence 
once more. It is the realistic answer to the question of 
war and peace in the 21st century. For this reason, we 
must do everything possible to advance the European 
unification process in a determined way and to make it 
politically irreversible. 


In this process, ladies and gentlemen, we must be 
aware that there will be progress, but also sethacks. 
over the next few years, particularly since — and this 
is a tangible difference to the negotiations that led 
to Maastricht | — the domestic policy situation in 
many partner countries is anything but casy and since, 
the closer we have got to the detailed decisions, the 
criticism of the European development and policy by 
many citizens, also in our Country, has grown. 


Nevertheless, for me, it is clear that there is absolutely 
no reason for Euro-pessimism or even Euro-skepticism. 
All the more so if we take a close look at what we have 
been able to achieve over the past years. | remember 
very well the first European Council in Copenhagen 
in December 1982, which I attended as newly elected 
chancellor. At that time, hardly anyone thought that 


the project of Europe had a prospect for the future, 
and the word Euro-sclerosis was the term characterizing 


European development. 


In a common effort, we have overcome this dangerous 
Stagnation. Germany and France, France and Germany, 
had a very essential part in this process. | am thinking 
of the many joint actions that President Francois Mitter- 
rand and | repeatedly initiated in cooperation with EU 
Commission President Jacques Delors. 


As a result of close German-French partnership and, 
not least — I repeat it again — as a result of Jacques 
Delors’ work, the crisis at that time gave rise to a new 
dynamism. I am thinking of the single market program 
of the year 1985 and the Singie European Act in 1986. 


Also after the fundamental change in the political 
situation in Europe as a result of the peaceful revolution 
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in the east of our continent and also in our own country, 
after the fall of the Berlin Wall, the Federal Government 
stuck consistently to European integration. We have 
never permitted any doubi to arise — and this position 
will also determine our policy in the future — that 
German unification and European unification are two 
sides of the same coin. Our European course has enabled 
us to get the approval of our largely hesitatant partners 
in Europe for German unification. On the basis of this 
situation, the joint initiative of Germany and France for 
the Maastricht Treaty developed in 1990. 


The concept of Maastricht describes our common future 
and it defines the tasks of the coming years. We want 
to tackle these tasks in the tested, close cooperation 
with France. I hope very much that the German-French 
meeting in Baden-Baden, which will begin at noon 
today and will primarily deal with European policy 
issues, will serve this purpose. 

Our partnership is characterized by the firm will for 
close cooperation and by the determination to jointly 
help Europe make progress. At the informal meeting of 
the EU heads of state and government in Majorca in 
September, we dealt thoroughly with the very extensive 
European agenda up to the year 2000. Linking up with 
our talks at the European Council in Europe, we held 
an open discussion there, dealing with the medium 
and long-term orientation of European policy and the 
resulting challenges and schedules. 

Let me briefly discuss the essential issues that will be 
on the European Agenda 2000 in the coming years. 


First, the government conference for the reexamination 
and further development of the Maastricht Treaty, which 
I have already mentioned at the beginning. 


Second, the completion of the economic and monetary 
union, while strictly adhering to the criteria and in line 
with the schedule of the Maastricht Treaty. 

Third, the negotiations on the future funds for the 
EU must be concluded in time, before the financial 
settlement achieved in Edinburgh expires in 1999 — in 
time for 1999. The new agreements must, in particular, 
correspond more strongly than in the past to the 
principle of fair burden-snaring. 


Fourth, the further harmonization of the central and 
east European reform countries with the EU and the 


preparation of their entry. 


Fifth, the entry of the young democracies in central 
and castern Europe must be supplemented by the 
development of close relations and partnerships with 
the neighboring regions of the EU in the east and 
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south: Here I mention Russia, Ukraine, Turkey, the 
Mediterranean region, and not least israel. 


Sixth, ladies and gentlemen, in the next few years 
the point will be the further development of an all- 
European security system. Important cornerstones are 
the planned enlargement of NATO, as well as the 
parallel development of a special partnership with 
Russia and Ukraine. 


Finally, seventh — its importance has become partic- 
ularly clear these days — the long-term securing and 
consolidation of trans- Atlantic relations are at issue. 
We want and have to consolidate and deepen Europe's 
partnership with the United States. I explicitly thank the 
Spanish prime minister and the Spanish EU presidency 
for the agreement on a new and, in my opinion, trendset- 
ting trans-Atlantic agenda and action plan for the next 
few years at the trans-Atlantic meeting with President 
Clinton a few days ago. [applause] 


A complex, difficult timetable results from these 
agreements, both on a national and European level, a 
timetable that contains an enormous amount of work 
and requires above all an overall strategy. To continue 
the discussion of Majorca, we want to take up firs! 
concrete questions of this European agenda 2000 at the 
European Council meeting in Madrid next week. First 
of all, the point is to further specify the individual steps 
to complete economic and monetary union [EMU]. 
Europe must further grow together as a community 
for stability and prosperity. The Maastricht decisions 
on EMU are the answer to the new challenges of the 
next century. We need EMU for the strengthening of 
Europe as a business location in view of the global 
challenges of the future, in order to complete the 
common single market, to preserve and create jobs that 
are safe in the future, and to appropriately strengthen 
Europe's weight in the International Monetary System. 
The prerequisites for this are permanent convergency 
and stability in the member states. Therefore, | am 
really pleased that the other EU member states have 
reacted positively to my colleague Waigel’s proposal 
for a stability pact as a consequence of the things that 
I have just said. We hope that as many member states 
as possible will participate in EMU. Therefore, it is 
important that vigorous economic policy efforts are 
made in all member states. 


However, ladies and gentlemen, in this context I also 
want to say that | would regard it as useful if in the 
German discussion we also took note of the fact that 
some of the advice that we give to others is not precisely 
accepted with pleasure. This means... [unintelligible 
interjection} Excuse me, | think that this interjection 
iS quite inappropriate. If my colleague Waigel gives 
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a proper answer to questions from colleagues in a 
committee and the committee proceedings are reported 
in public in a quite unacceptable way, Waigel is not to 
blame. [applause] 


If the Federal Government lives up to its — as I see 

it — natural duty to give correct answers to questions 

as soon as it has the information, then the Federal 

Government must be able to expect that these answers 

are not abused to gain advantages in the domestic policy 
le. [appl intelligible interjections) 


At the next European Council, which will be held 
in Madrid in a few days time, we will have to 
discuss important decisions on the path toward the 
economic and monetary union. I cite, in particular, the 
determination of a scenario for the transition to the 
single European currency; the decision on the name of 
the European currency; the specific order for the specific 
shaping of the stability pact; and a question that is no 
less important in view of the situation in Eurupe will be 
the question of growth and employment. 

At the moment, about 18 million people are unemployed 
in Europe. Therefore, it is a matter of course that we 
wil) discuss this issue, as far as we can, in terms of what 
we are doing at the national level and coordinating what 
can be done at the European level. 


A third, very important issue of the European Council 
in Madrid is the issue of implementing the principle of 
subsidiarity. Its consistent implementation is of central 
importance for the citizens’ acceptance of the EU. 


The Federal Government, and | above all, has repeatedly 
advocated the strict observance of this principle over the 
past years. I think that the Commission's report, which 
will be soon and of which I myself know 
only the outlines, but which has been assesse/i as very 
positive by many who know it, will show clear progress 
in this respect. 


We must realize that, in all fields of European policy, at 
the Commission, at the European Parliament as well as 
at the national parliaments, and in the administrations of 
the member countries, the awareness of the importance 
of the principle of subsidiarity must be further improved 
and strengthened. [applause] 


I am sure that it is also useful that the Commission's 
report, which has been presented now, will be discussed 
not only in the Parliament and the European 
councils, but also at the national level by the appropriate 
bodies. 


However, ladies and gentlemen, when | advocate this 
so emphatically, I also want to add that it is too easy 
to always blame Brussels for everything regarding the 
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issue of subsidiarity. We all, not only the Commission, 
but also everyone in the member states, and that includes 
ourselves, must examine ourselves again and again as 
to the extent to which we have introduced natwnal 
issues via Europe for reasons of national policy and 
have thus violated the principle of subsidiarity. There 
is NO point in hiding in the trenches and saying: In 
Brusseis and in the European Parliament they do not 
understand subsidiarity, but it is indeed understood al 
the national level. This is particularly truce since, as you 
know, ladies and gentlemen, federalism is not a very 
easy thing at the national level cither, and that, as far 
as I understand it, federalism always includes a Federal 
Government, laender, and communities — and this 1s 
not at all a matter of course, not even here in Germany. 


[applause] 


What we need is an open debate on this issuc, and what 
we need above all is readiness at the European level 
to reexamine guidelines that have been sct down for 
whatever reasons and to rescind them if they do not 
live up to the principle of subsidiarity. This is a very 
important message in my view, and | think that we wil! 
make quite some progress in Madrid in this respect. 


In Madrid, we will deal extensively with the prepara- 
tions for the 1996 government conference. | assume that 
— as I said before — thai the Italian presidency wil! 
open this conference in spring 1996. It is necessary that 
we then start this work with great consistency 


Our goal, and my goal in Madrid is to determine the 
basic data and organizational details of the intergovern- 
mental conference without defining the content and the 
results at this point. This is important to stress that. | 
would like to warn everybody that the Federal Govern- 
ment will not be willing in Madrid to make binding 
Statements in advance, before the actual work of the 
intergovernmental conference has started. The work ts 
difficult enough, and it is also a process of give and take 
by the individual countries on all sides. | recommend to 
ourselves and to others that we collect the topics with 
great patience, that we make the right — so ' hope — 
decisions step by step, and that the result should be a 
final package that leads to clear progress in Europe. [ap- 
plause] 


The report by the Reflection Group, which was pre- 
sented yesterday, represents a significant contribution to 
the preparation of the intergovernmental conference. | 
believe that the experience of the Reflection Group also 
shows how important it is that the German proposal that 
representatives of the European Parliament should be in- 
cluded in the work of the Reflection Group has proven 
very valuable. | would like to announce at this point 
— it will not be casy to ensure approval for it — that 
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representatives of the European Parliament should also 
be involved on a timely basis in the negotiations in the 
work that will now follow, in a similar way to what is 
the decision at a later date in the European Parliament, 
and it might also make it easier to incorporate the dif- 
ferent views of the national parliaments in an adequate 
manner. 

Ladies and gentlemen, in addition to thal, we want to 
make a contribution to the preparation of the conference 
together with France, which is to serve the same 
objective. State President Chirac and I will discuss 
these issues intensively during our meeting in Paris this 
afternoon. It is our intention — as it was repeatedly 
in the past — to mention a number of details in a 
joint letter to the chairman of the European Council, 
Prime Minister Gonzales, and to the other counterparts. 
Because of the timing, I simply cannot present to the 
plenary session today a letter that will not be completed 
before noon. I ask for your understanding. For us it 
is important to make clear our joint commitment to 
European unification and to present basic ideas and 
objectives in this connection. 

We believe that the intergovernmental conference must 
make progress in four central areas in particular: First, 
the Common Foreign and Security Policy must be 
strengthened. We must achieve that common action in 
foreign policy must become more visible and efficient. 
The experiences in the former Yugoslavia in the past 
few years are ample proof for everybody. Second, co- 
operation in domestic and legal policies must be funda- 
mentally and further improved. In particular, more in- 
ternal security at the European level, protection against 
organized crime, terrorism, and the drug mafia is a key 
condition for the acceptance of the EU among the pop- 
ulation. [applause] For fairness’ sake, | must add here 
that the prospects of an early agreement on this issue at 
community level are not particularly convincing. And 
I do not hesitate to admit — as I did in the European 
Committee of the Bundestag yesterday — that, if we do 
not succeed in arriving at a decision now and during the 
discussions at community level, | would be in favor of 
installing an intermediate stage at the level of national 
discussions among the members, as it were, in order to 
make any progress at all, with the goal of adopting some 
kind of opt-out clause, as we have already done a few 
times in the past. These clauses should make it possible 
to transfer what has been achieved so far to community 
level after a few years — three, four, or five years. 


It must be possible that in these important issues — 
terrorism and the drug Mafia — we really make the 
necessary decisions, and if we cannot immediately find 
the most ciogant solution, to put it that way, | am 
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ansolutely in favor of making progress 1 this matter 
in a roundabout way but with immediate action. 


Third, the issue is of increasing the EU's efficiency 
and its ability to act. This means, we must try to make 
this Europe more understandable and simpler. We can 
achieve the citizeas’ agreement on the EU only if the 
citizens understand what is going on in Brussels. This 
has something to do with the language, with the way of 
speaking, but also with behavior, of course. 

Fourth, the improvement of the democratic anchoring 
of the EU — this means, above all, that the national 
parliaments as well as the European Parliament must be 


better integrated in the process of European integration. 


Ladies and gentlemen, there is no question at all that 
we still have a clear deficit in this specific matter. We 
have such a deficit in connection with the European 
recently. | am pleased to state on this occasion that the 
current president of the Parliament, who is German, 
has made a quite considerable contribution to this 


improvement. (applause, unintelligible interjections]} 


I beg your pardon? Yes, yes, | deliberately put it in a 
way that everyone here applauds and no one feels at a 


disadvantage. [unintelligible interjections) 


Ladies and gentlemen, when we talk about the issue of 
the relations with the European Parliament, in such a 
debate, we must also add honestly that the inclusion 
of the national parliaments in the relationship with 
the European Parliament is anything but successful. 
(applause) 


One must also add that, in a federally structured 
country like the FRG — just think of the laender’s 
{word indistinct) cultural sovereignty — it must also be 
possible to find a solution that appropriately includes the 
landtags. This means that a lot remains to be done in this 
respect. The current situation is certainly unsatisfactory, 
and I would like very much to advise that we make a 
common effort to reach decisions that fit the German 
situation. 


Ladies and gentlemen, we want to achieve the progress 
that I have described here together with all our partners 
in Europe, but I also add that the headline for the future 
development must not be: The slowest ship determines 
the speed of the convoy. [applause] 


It must be in our interest to take as many countries 
as possible along on this path, but we certainly cannot 
accept that decisions are postponed indefinitely because 
they are blocked by a few or just one. If individual 
partners are not willing or able to join in certain steps of 
integration, this must not be done in such a way that the 
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others are deprived of the opportunity to make progress 
to develop more intensive Cooperation. 

Implementing the decisions of the European Council in 
Essen, in Madrid we will once again meet with the heads 
of state and government of the associated countries in 
central and eastern Europe as well as of Malta and 
Cyprus. We want tc brief our partners on the results. At 
the same time, we will have to discuss the cornerstones 
for the further procedure to prepare the accession of 
these countries to the EU. 


Here I want to say clearly once again on behalf of the 
Federal Government that we want the EU to expand 
to the east and the southeast. For us — and I repeat 
this, as I have done so often from this rostrum — it is 
completely that Poland's western border 
s><suld remain the EU's eastern border in the long run. 


l applause) 


Poland, Hungary, and Chechnya — to mention just a 
few examples — belong to Europe [shouts, laughter] 
— sorry, Czechia. Let me repeat this: Poland, Hungary, 
and Czechia belong to Europe and represent European 
culture just like France, Italy, Germany, or Spain. [ap- 
plause] We, the Federal Government, continue to reso- 


tria, Sweden, and Finland — the accession of Norway 
regrettably did not come about — shows me that we 
must negotiate with each country individually. 
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Of course, it is indispensable for the countries in 
central and eastern Europe to consistently continue their 
successful reform policies and prepare themscives for 
the requirements of accession. We, the other European 
countries, can help them, but the main effort must be 
made in each respective country. The issue must be that 
a policy of accession should be a policy of reform. 


Madam President, ladies and gentlemen, despite the 
comprehensive and difficult agenda of the next few 
years, we should not lose track of our most important 
goal. What we have in mind is a united, democratic, 
and functioning Europe that is based on the principle of 
unity in variety, respects cultural identities and regional 


particularities, a Europe that never forgets that it is 
supported by the citizens, not just tolerated. [applause] 


The goal of our policy is to make European integration 
irreversible. This is the decisive yardstick. This cert unly 
is not always casy, because in order to really build the 
common house of Europe, many difficulties must be 
overcome, and sacrifices will have to be made in various 
areas. | say so quite clearly. This not only holds true for 
our Own country, but also for our partners and friends in 
Europe. However, we want to create this united Europe 
as the best prerequisite for peace and freedom also for 
the Germans in the 21st century, and there is no other 
alternative. 

The tasks and challenges that we are facing in Europe 
today are too large and too difficult to cope with them 
successfully by pursuing a national policy of the past. 
All this will only be possible in the future if the partners 
involved act in solidarity. | think this is what matters 
above all, because this is the only way for us to lastingly 
ensure prosperity and stability in Europe. 

The Federal Government is resolutely trying to find 
the proper way, above all during the Intergovernmental 
Conference, and is seeking close cooperation with the 
parliament and its committees. I ask you to support this 
policy. [applause] 


Kinkel Statement to Bundestag on EU 7 Dec 


AU0712112395 Mainz ZDF Television Network 
in German 0930 GMT 7 Dec 95 


[Statement by German Foreign Minister Klaus Kinkel 
at the Bundestag in Bonn — live} 


[FBIS Translated Excerpt) {passage omitted] The con- 
tinuation of the European unification work is the only 
conceivable reply to two challenges: The challenge of 
our modern time and that of European history. In my 
view, the debate on Europe i's Seing waged in too nar- 
row a way. We should | yond our borders to 
a greater extent, to the ific or the NAFTA 
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(North American Free Trade Area] regions. The revolu- 
i a choice 


important for us Europeans in the global competition 


shapes things. We must not allow ourselves to become 
ject as it were in future developments. [applause] 


i 
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European terms too broad should look at the growth in 
China, South and other countries in the Pacific 
region in general. For us the consequence can only be: 
The national states will continue to by important in 
a united Europe, too. However, action at the level of 
national states alone will no longer be sufficient in the 


21st century. (applause) 


This leads me to the second challenge for Europe. It 
is our own history, a history of centuries of fratricidal 


Konrad Adenauer became active and built the European 
Community. President Herzog recently described the 
European unification work as the renaissance of an 
1,100-year-old idea of European reconciliation. In this 
decisive phase of the European development — we are 
facing a very decisive phase until the year 2000 —- we 
must ensure that this unification work will continue to 
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exist in the future, and that there must be no return to 
nationalism, fear, and mistrust. [applause] 


In the next few years, it will become clear how we 
Germans, the country with the largest population and 
the strongest economy, will handle this responsibility 
after reunification in the center of our continent. As far 
as our situation, our history, our economic dependence 
are concerned, there is not a single large industrialized 
country in the world that depends to such an extent 
unilaterally from one region as Germany depends on 
Europe. We must tell this to our citizens. Even more 
than our neighbors, we are vitally interested in the 
success of the work on European unification. If it is to 
last, this building needs a solid foundation, supporting 
walls, and a weatherproof roof. This simply means that 
Europe must become a community of fate with a single 
market, a common currency, and a policy aimed at 
common — internal and external — security. [applause] 


Since we need a foundation and a strong roof, the in- 
tensive public debate about the Economic and Monetary 
Union [EMU] is necessary and right. People are wor- 
ried — not only in Europe, but in Germany, too. Yet 
this debate should be objective. The citizens must be 
informed. There is no doubt that we politicians have 
a certain responsibility, also in connection with Maas- 
tricht, that all of us have not met so far. I would like to 
repeat once more that fear and the fanning of emotions 
are the wrong signal. What is at stake in connection 
with European currency is too important. [applause] 


We decided in favor of EMU in a treaty because a stable 
European currency is of vital German interest. Thus, 
one should stop pretending that we are only reluctantly 
joining EMU. 


We have committed ourselves by treaty, we want it, and 
it is in Germany's vital interest. [applause] 

And when, as of 1999, the strongest currencies in 
Europe unite for a guiding currency — hopefully, as 
many as possible will join in — after a few years, 
the assessment must be: Europe and also Germany, the 
citizens, the people have gained from it. 


If one looks at the opponents’ arguments a bit more 
closely, the point basically is one thing, namely the 
belief that, by insisting on something we know, on 
something that has proved its worth, on something that 
we are used to, one can exclude the risks of the future. 
This is a completely wrong conclusion — a completely 
wrong conclusion. [applause] 

Only if we tackle the necessary changes with courage 
can we preserve the things we have inherited from the 
past; that is valuable for us, and that we want to keep. Of 
course, this is primarily our culture of stability. This is 
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be tat there will 
are cutside, namely those that have actually fulfilled the 
criteria of convergence but cannot or do not want to be 
in the union for political reasons and those that do not 
fulfill the convergence criteria. We will have to find a 


European currency wil] simply not exist. We must state 
this quite clearly. (applause) 


Ladies and gentlemen, a Europe that is not able to keep 
its own house in order is not worth much in its citizens’ 


eyes — and this is justifiably so. Therefore, the EU's 


common foreign and security policy must be turned 
into what its name promises — by expanding decisions 
by majority. This will not be possible for important 
security issues (unintelligible interjections), nor will it 
be possible for vital interests of small and medium-sized 
countries. However, we will find ways to come to such 
majority decisions — and this has also been considered 
in the Reflection 
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peace. 
This must be 
merged the longer term. There is still 
considerable need for discussion about this with our 
British partners and friends, but France's current rap- 
prochement with NATO also opens up new and impor- 
tant prospects in the relationship with the WEU, as | 
pointed out alr. ady yesterday. 
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Ladies and gentlemen, the work of the Reflection Group 
has revealed that a large majority of the member 
countries are ready for important reform steps, despiic 
differences of opinion on some details. Here, too, 
we have to continue to convince our British friends. 
However, I add that Great Britain's place — and we 
should agree on this — must be where Prime Minister 
Major suggested recently: It must be and remain in 
the heart of Europe. This is of central importance. 
| applause} 


All EU member countries must be enabled to equally 
est ship must not dictate the speed of the others. For 
this we must find a solution while preserving the uni- 
fied institutional framework. I need not stress here that 
progress in the further process of European integration 
is possible, in my view, only if Germany and France 
continue to pull into the same direction, and this will be 
so — you can be sure of that. [applause] 


Ladies and gentlemen, at the Intergovernmental Confer- 
ence, the EU wiil basically prepare for its real task, the 
task of the century, namely the accession of the young 
democracies of Central and East Europe. We are feel- 
ing particularly committed toward these countries — for 
two reasons. First, terrible harm was done to the peo- 
ple in these countries by the Germans. Second, we ae 
the real beneficiaries of the changes in Central and East 
Europe, and our partners and friends admitted a united 
Germany into the European Union and NATO. This is 
a commitment to those countries who are now waiting 
at the doors of the two organizations and rightly knock 
audibly on the doors to be let in as soon as possible. 
[applause] Finally, we should not forget that it was these 
countries’ will for freedom that made our reunification 


possible. 


The first accession negotiations should be resumed 
after the end of the Intergovernmental Conference, not 
only with Cyprus and Malta, but also with our castern 
neighbors, and the basic decisions on their accession 
should be made by 2000. 


By the way, the expansion cannot be had free. ht 
will have consequences for farm policy, structural 
policy, finances, and employment. We must accelerate 
modernization and structural change, and we should 
simultaneously make use of the new opportunities that 
our neighbors offer us in the economic areca. These 
are substantial opportunities. People often forget that 
Germany's share in trade of all EU states with the 
eastern neighbors is SO percent now. It is increasing 
by 25 percent annually. 


A word on the customs union with Turkey: The Buro- 
pean Parliament's decision will be of basic importance. 
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On the other hand, ladies and gentlemen, one musi state 
very clearly: Where would we be at the moment, given 
the critical situation, when there is fire all over (he world 
and when there is also fire in those regions of Europe 
that have not enjoyed the peace-making effect of the EU 
for years and decades? [applause] In this respect, we live 
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success and social security can then just be a short-lived 
Straw fire at best. [applause] 


This Federal Government does not permit anyone to 
outdo it in its advocacy of stable monctary valuc. 
[applause] 


If, in view of a challenge unprecedented in the second 
half of the century, a challenge on which we have spent 
a total of more than | trillion German marks for the 
largest solidarity action in German history, the German 
mark has never become shaky at any time and the 
inflation rate is below 2 percent and the German mark is 
the most stable currency i the world and, of course, the 
anchor of Europe, then, )adies and gentlemen, we do not 
need any advice about the stability of the German mark, 
and certainly not from the Social Democratic Party of 
Germany {SPD} or the Greens. [applavse] 


An even greatcr success is the fact that our stability 
concept has spread all over Europ: and has been 
accepted. 


At the beginning of the 1980's — cue will remember 
that Helmut Schmidt was sull chancelloy - that time — 
the average inflation rate in Germany was 6.3 percent 
and about 13 percent in the European Community. 
Today, the inflation rate in Germany is less than 2 
percent and 3 percent in Europe. This is a success of 
our policy. We are linked with the hard German mark. 
[applause] 


However, ladies and getiilemen, this success would not 
have been possible if ail of Europe had not embarked 
wpon the path of stability, if we and our partners did not 
znd do not have to make efforts as a result of Maastricht, 
and if we had not thus achieved a culture of stability in 
Europe that is unprecedented since 1949. Anyone who 
calls this into question is engaging in a very dangerous 
game and must know that stability can be lost very 
quickly, and we must not help with this. [applause] 


When the citizens in our country — particularly those 
citizens who have already lived to see one or two 
currency reforms — ask about the stability of the 
German mark and about the stability of a European 
currency, we must take the questions seriously. 


They should know that this is not a currency reform, 
but the point is that the stability order of the German 
mark should be widened, that the German mark and 
our currency should be placed on a broader and more 
stable basis, and that, thereby, we will achieve much 
for ourselves, our national economy, our exports, and 
for peace. If we do not pursue this course, we may risk 
a lot. [applause] 
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don’t you comment on today’s news reports thal 
new old SPD economic policy spokesman urges rene- 
gotiations on EMU. Wh'' do you want? Do you want 
renegotiations, or do you say yes to the stability pact 
for Europe that I suggested? You must decide between 
these two alternatives. [applause] 


frank way. And we will answer our citizens’ questions. 
We must and will inform our citizens, employees, and 
industry comprehensively on the transition to the new 


large even the whole group — 
of the SPD, with the exception of its party chairman 
and its economic policy with the Christian 
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In a closely entwined world economy, monctary union 
will ensure a top position for Europe and thus also for 
Germany. We would be unable in the long run to cope 
with the turmoil and problems of this world alone. Only 
if Europe acts as a whole will we be able to stand 
our ground on Wall Street and in Tokyo and in other 
financial markets, and only then can we be successful 
against speculators and movements on financial markets. 


Therefore, in the negotiations on the Maastricht treaty, | 
attached the greatest importance to strict stability criteria 
as prerequisites for entry into the third stage. 


Well, ladies and gentiemen, if one asks sometimes: 
What are the Germans giving up’ | also ask you to 
ask sincerely: What are the others giving up’ Fourteen 
states in Europe and the others that want to join them 
are prepared to change their central banks according 
to the example of the German Bundesbank. Fourteen 
States are making consolidation efforts that go 
beyond the things that we have done in Germany so 
far. Fourteen other states are changing their laws and 
basically take over Germany's economic, monetary, 
and stability order. Fourteen others have agreed that 
the future European monctary policy will be directed 
from Frankfurt and thus from Germany. This, ladies 
and gentiemen, is a success of Germany's foreign, 
economic, and financial policies. [applause] 


Five or six years ago, many asked us: Have you not 
promised too much? The nearer the deadlines come, 
the greater will be the questions and the danger of 
undermining. And what is happening? The opposite. 
Nobody in Europe, no country, even if it is in serious 
trouble at the moment, has ever asked or suggested that 
we soften a single criterion. Precisely those who are still 
facing a difficult road say: No, we have to stick to them 
because only in this way will we nationally achieve 
what we would not achieve alone, because we neod 
European solidarity, European loyalty, and European 
stability to push them through on a domestic policy 
level. [applause] 


Ladies and gentlemen, everyone knows that these crite- 
ria will not be questioned. However, ict me, as the fi- 
nance minister, also say one thing: Mr. Chancellor and 
Mr. Foreign Minister, one will only understand the Eu- 
ropean currency if other things in Europe also progress. 
One cannot say no to Europol, the combating of crime 
in Europe, a common foreign and security policy, but 
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want a European currency alone. Both things belong to- 
gether. [applause] If we succeed in this respect in the 
nex! negotiations, we will also achieve even more un- 
derstanding and acceptance in the economic field. 

Ladies and gentlemen, we have discussed the transition 
scenario in the Council of Economic and Foreign 
Ministers [ECOFIN] and we will it discuss in Madrid in 
one week. If | envisage the proposals that are made to 
the statesmen, which have been developed by the Ecofin 
Council and pre. ared by the EMI, and which have been 
coordinated here in detail with the German Bundesbank, 


basis of actual values of 1997. We attach the greatest 
importance to it: We will be able to do it and will have 
to do it. If the reference scenario is wanted in 1997, we 
can only make a decision as carly as possible in 1998 on 


At stage 3a, after entry into the final stage of monetary 
union, and before the actual issuing of the new bank 
notes, that is, at stage 3a, one thing must be clear: 
No compulsion. In this period, the national currency 
must be the legal tender. However, it must, of course, 
be possible for everyone in the field of banks and 
imterbank traffic and in many other fields to give the 

new European currency as much room as the customers 
participants in the market want. We will ensure one 
that the decentralized bank structure will not be 


i 


What is being achieved by the Volksbanken banks, 
savings banks, and Raiffeisen banks in the regions — 80 
percent of the accounts are being handled by them — 
is important for us. These banks are an indispensable 
precondition for the acceptance of EMU. They must 


Council in Madrid must also make a decision on the 
name of the name of the uniform currency. It is true 
that the name will not be decisive for its stability, 
but it still has a certain significance. To quote Goethe, 
one can recognize the essence of some things by their 
name. Thus, the credibility and acceptance of EMU are 
also important in the process of finding an acceptabic 
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name in mutual agreement. At the informal ECOFIN in 
Valencia, | suggested the name Euro. Onc could imagine 
\Aat the national currency names might be added during 
a transitional period, like Euro-mark, Euro-franc, and 
Euro-pound. | believe that this will meet with broad 
acceptance. 


Approximately six months ago, again in Valencia, and 
explicitly for the first ume in the German Bundestag 
on 10 November 1995, | submitted a proposal as to 
what a stability pact for Europe should look like. The 
following question is of utmost significance for the 
credibility and the acceptance: How can we ensure a 
solid financial policy among the participating countries 
in the third stage? Financial policies will remain within 
the sovereignty of the member states in the third 
stage. For this reason and to set an additional sign of 
confidence for the markets, | suggested this stability 
pact for Europe, which met with large-scale approval 
among the partners, the Commission, and at home. In 
the stability pact, those who participate in the third stage 
commit themselves to pursuing a solid and stabuility- 
oriented financial policy, in their own interest and in 
European interests. 

The growth rates of state expenditure should remain 
below the increase in the nominal GNP if possibic. 
Only in this way can a reduction of the state quota be 
achieved in these countries. Regarding the state deficit, 
the 3-percent limit, stipulated in the Maastricht Treaty, 
should not be exceeded in economically unfavorabic 
periods either. The 3 percent must not be exceeded in the 
course of an economic cycle cither. Over the medium 
term, with the support of many partners, we aspire to 
a deficit target of | percent. Some partners, including 
some who even have financial problems at the moment, 
claim that we need a balanced situation or even a 
surplus over the medium term to reduce the burdens that 
have accumulated as a result of an expansive financial 
policy in the 1960s, 1970s, and 1980s so that the next 
generation does not have to suffer. If : member state 
exceeds the ceiling, a sanction process is automatically 
triggered. The affected member state must deposit an 
interest-free stability contribution. If the country drops 
below this ceiling again, the deposit will be returned. If 
the ceiling continues to be exceeded at the end of two 
years, the deposit will be transformed into a fine. To 
implement this self-imposed sanction mechanism, the 
participants will found a stability council, which will 
monitor the key data and decide on exceptions regarding 
the deficit. 


Ladies and gentlemen, what has now happened? | 
originally hoped that those who sce an opportunity 
for themselves to participate in the third stage will 
participate on a multilateral basis. At the most recent 
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Ladies and gentlemen, this Europe also includes expan- 
sion to the cast. The accession of these countries is pos- 
sible under realistic conditions. it offers the one great 
opportunity of this century. We have hoped for that for 
decades. Now we have this opportunity. However, these 
countries’ maturity for membership and the EU's readi- 
ness for expansion must still be achieved. 

Ladies and gentlemen, in conclusion, let me ask again 
the question: In whose interest is European unification? 
Is it in the interest of our neighbors? Is it in the primary 
interest of France, Austria, the Scandinavian countries, 


i 
+ 
+ 
i: 
i 


i 
| 


i 
iF 
1 
i 


i 
1 
fF 
i 


U 
i 
cs 
F 
Pe 


figtee: 
aE 
Bs Hf 
lui: 
it 
i 
HEL 


a 
: 
| 


if 
: 


iL 
At 
HE 
hy 
ltt 
rit 





FBIS-WEU-95-235 
7 December 1995 


Saarland, depends so much on national and international 
solidarity, should think about his words more carcfully 
than he has done over the past few weeks and months. 
{applause, unintelligible intersections} 

We have to understand the current restructuring of Eu- 
rope aS a unique opportunity. The turning of the for- 
mer East Biac countries toward freedom and democracy. 
toward a constitutional state and the market cconomy 
opens up the historical possibility of lastingly safeguard- 
ing peace all over Europe. 


The concept of European unification requires courage, 
but also a feeling for what is feasible. We will make our 
contribution to the success of this undertaking, so that, 
in the end, the people will support Europe's growing 
together not only with their minds, but also with their 
hearts. Thank you. 


Kinkel Article Argues Case for Monetary Union 
AU0612211295 Duesseldorf HANDELSBLATT 
in German 6 Dec 95 p& 


[Article by Foreign Minister Klaus Kinkel: “Europe 
Needs a Common Stability Policy”) 


[FBIS Translated Text} Bonn — The arguments for Eco- 
nomic and Monetary Union [EMU], both political and 
economic, have been known for a long time. They had 
already been carefully assessed during the Maastricht 
Treaty negotiations and during its ratification. At the 
time, the government, Bundestag, and Bundesrat unan- 
imously concluded that our vital interests, which are 
affected by the issues under consideration, are best safe- 
guarded in alliance with our partners in the EU. Ger- 
many's interests are completely clear. 


EMU with a European currency, a European central 
bank, and a common monctary policy is an issue that 
will shape the future of our country and Europe. it 
will determine the ability of the German and European 
economies to meet the challenges of the future. it is 
an issue that has to be discussed with a great sense of 
responsibility. It is not an issue suited for ideological 
disputes geared toward party political gains. The Eu- 
ropean internal market has alrcady initiated a restruc- 
turing process aimed at achieving improved economic 
performance and greater international competitiveness. 
iis compiction through EMU will be of a similar, per- 


Like every great political undertaking. EMU conceals 


risks as well as greater opportunities. Anyone who plays 
on the citizens’ understandable concerns and fears in 
this regard in a populist manner is not mecting his 
political responsibility. Advantages and disadvantages 
have to be carefully weighed up. These are things that 




















great tasks of the future: There would no longer be any 


question of a truly common foreign and security policy, 
a common interior and justice policy. 


Economic Gains for Everyone 
EMU will make European integration irreversible, yield 


economic gains for everyone, and equip Europe with the 
tools that it needs to prove itself in increasingly fiercer 


are next in line for fulfilling the entry requirements 
for economic and monetary union. The setting of 
fixed exchange rates among these countries, which will 
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With the advantages of a stable common currency, i 
will no longer be possibie for Germany as a business 
center to become more cxpensive compared with our 
most important markets in Europe as a result of cx- 
change rate factors. Exchange rate fluctuations wit! no 
lomger distort competi veness among the parucipants in 
the third stage of EMU or hinder growth and employ- 
ment. it will not be possible for the competitive ad- 
vantages enjoyed by the German economy, advantages 
arrived at through considerable effort. to be destroyed 
as a result of increases in the value of tic German mark 
prompted by speculation. 


With EMU entry, the problem of compensatory pay- 
ments to agriculture in EU hard currency states will 


also be solved among participating countrics. 


More Stability With the Currency System 


On global markets too, the competitiveness of our econ- 
omy is painfully affected by excessive fluctuations in the 
value of the German mack compared with other impor- 
tant currencies as a result of speculation. Europe, along 
with its U.S. and Japanese partners, would achieve more 
stability in the international monctary system through 
a stable European currency that possesses considerably 
more weight: Germany's cconomic strength is insuffi- 
cient for it to be able to act alone in bearing the burden 
that comes with performing the role of a world reserve 
currency, a role into which the German mark is be- 
ing increasingly pushed by the markets. By contrast, a 
common European currency in which there would be 
increased invoicing worldwide could provide relief as 
new key currency alongside the dollar and the yen. 
Both Germany and its European partners would profit 
from greater stability in global currency relations. 


In addition, improved forecasting of exchange rate 
in a worldwide context would reduce costs and 
the competitiveness of our economy. Exchange 
rate hedging for the Airbus, which is sold in dollars, 
has cost the German taxpayer billions in the past. 
The 


European financial markets will become more 
efficient. The simpler pricing situation on the European 
markets will also further invigorate location-related 
competition within the EU as well as vis-a-vis North 
America and cast Asia. 


EMU is an important requirement for the long-term 
safeguarding of jobs and growth in our country. Ac- 


down in the Treaty and of adherence to the timeframe.” 
A monetary union that simultancously welds together 

















parucipating states in a Community Centering on stabil- 
ity also serves to mobilize the comsiderabic 

that exist withir the European domesuc market for our 
export economy and for Germany as center for invest- 
ment in a a context of increasingly fierce global com- 


our hard German mark in the meantime: Half the 
states, including France, which occupies a particularly 
prominent place, and the Benelux states. and Great 


Calmly Advancing the Convergence Process 


In view of the degree of economic interdependence that 
has been attained in Europe, economic and currency 
crises cannot be overcome in a sustained manner inde- 
pendently, regardless of how good a national stability 
policy may be. To make itself “fu” for the 21st century, 
what Europe really needs is a common siability policy 
encompassing both a common monetary and currency 


GERMANY 





FBIS-WEL-95-235 
7 December 1995 


amenability in monetary, fiscal, income. and distnbuvon 
policies in the form of exchange rate adjustments wil. 


is one of how the currencies of the states that will not 
participate at the outset are to be “docked” with the 
common currency. There will not be a devaluation race 
among those countries: They want to and will make 
a considerable effort to fulfill the convergence critcria 
soon and to enter the final stage of EMU. According to 
the EU treaty, the next opportunity for that will come 
two years after | January 1999, that is, in 2001. 


Alongside the priornty of strengthening convergence 
efforts, the technical preparations for the introduction of 


recommendations for the transition to a single 

made by the European Monetary Insti indicate that 
substantial progress has already been made toward solv- 
ing the important question of what can be done to ensure 
that transition can be effected in a way that will entail 
the least possible burden for citizens and Companies and 
will not result in Competitive disadvantages for any eco- 
nomic group. 

it must be possible to achieve the same for the name 


EMU will to a large extent complete the cconomic 
integration of the EU. In finding common solutions to 
foreign, justice, and interior policy problems — and that 
is necessary now —- the EU will benefit from the fact 
that in the past, economic integration facilitated moves 
toward greater political Cooperation. 
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In his recent speech to the European Parliament, which 
aitracted considerable attention, President Roman Her- 
zog emphatically stressed “that we need a Europe that 
is capable of political action, inchuding security policy 
action.” Our ability to address the tasks of the future 
does indeed require a capacity for political action on 
the part of Europe. The solid foundations of EMU will 
enable Germany and its partners in the EU to summon 
up the energy that is required jointly to address the great 
challenges of the future. 


GERMANY 23 


Thus, we should remember the non-partisan consensus 
about EMU. a consensus that has always cxisted on 
questions pertaifing to Europe with good reason. Let 
us be determined in using the chances that will be 
presented to Germany by the intiaduction of a stable 
European currency based on the proven model of the 
German mark. 
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Foreign Minister Views FRG Relations, EMU 


AU0412150095 Hamburg DER SPIEGEL in German 
4 Dec 95 pp 25-29 


{Interview with French Foreign Minister Herve de 
Charette by Lutz Krusche in Paris; date not given: “*Our 
Style Is Open and Direct’™} 


{FBIS Translated Text] [Krusche] Minister, on Thurs- 
day, Federal Chancellor Helmut Kohl wil! receive Pres- 
ident Jacques Chirac while France is probably going 
through its most severe crisis in domestic policy in 10 
years. Will the strike wave obstruct Paris’ path toward 
European unification and European Economic and Mon- 
etary Union [EMU}? 


[De Charette] Strikes are democratic and legitimate, but 
whal we are experiencing now must not go on like it is. 
We must solve the problems through dialogue; it would 
have disastrous effects on the entire country if we were 
to create the impression thal we give in to pressure. 
The overwhelming majority of the French know that 
reforms are essential. France has an enormous capability 
for renewal and change; it is the fourth largest exporter 
in the world, and we want to keep that rank. Therefore, 
we will not tolerate anything that affects our preeminent 
national interests. 


{Krusche] Is there a danger that the unrest might reach 
the dimension of the riots in 1968? 


[De Charette] In 1968 young people were wildly urging 
fundamental social reform; today it is jobs. The French 
tend to get worked up enormously, but deep down they 
act reasonably. France has made enormous progress in 
te past 15 years, bei stuck its head in the sand as far as 
social issues are concerned; this cannot go on like that. 


[Krusche] Your president now probably needs a par- 
ticularly high degree of understanding from the federal 
chancellor. Is Chirac getting along as well with Kohi as 
Kohl! did with former President Mitterrand? 


[De Charette] Chirac is, of course, a different personal- 
ity than Mitterrand, who favored a rather meditative in- 
ternational policy concept. Chirac is, by his very nature, 
a man of action. Yet, this will not create any problems 
between him and Kohl. They will cooperate well. 


{Krusche] Do you not have the impressiun that the 
historical Franco-German friendship is cooling to a 


merely temporarily necessary relationship? 


[De Charette] No. Why should I? Apart from disagree- 
ment over the nuclear tests I see no reason for discord. 
We will have a very good summit meeting. France and 


Germany will surprise everyone with their cooperation. 
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{Krusche] In the controversy over the nuclear tests, 
Chirac has pursued a rather arrogant and authoritarian 
diplomatic course. France resumed its nuclear tests 
without consulting the allies. Only because Italy and 
Belgium dared to voice an opinion different to that 
of Paris, Chirac brusquely canceled political talks with 
their government heads. Is that the style for which the 
German partners have to prepare themselves, too? 


[De Charette] We did inform our partners about the 
tests before the Halifax summit, but there was no 
reason whatsoever to consult on them: Our “Force de 
dissuasion” is still a purely national force. Our style is 
neither arrogant nor authoritarian, but open and direct. 
An involved language was fit for a time when diplomacy 
was made in chancelleries. In the communications age, 


however, we like to call a spade a spade. Our partners 
must get used to that. 


{Krusche] Prime Minister Alain Juppe has accused 
other European governments of not showing enough 
solidarity with France in the nuclear issue, without 
showing the least trace of solidarity himself with the 
heads of government who are under strong pressure 
from antinuclear movements at home. Where is the 
famous French logic in this connection? 


[De Charette] That is incredible. Germany has reunited, 
which was in line with the course of history, and this 
called for our solidarity. We showed that solidarity 
without reservation, particularly by paying our share for 
reunification via an increase in interests. The reason that 
we did it is because, for us, Franco- German solidarity 
is of preeminent importance. 

{Krusche} So charity begins at home whenever national 
interests are at stake. 


[De Charette) Solidarity means showing understanding 
for what is important to a friend. For France security 
and credibility of nuclear deterrence are of elementary 
importance. This is not recognized by most European 
countries, notably Germany. We are grateful to Federal 
Chancellor Helmut Kohl for his sympathetic attitude 
toward our nuclear tests. In the superior interest of 
solidarity one must sometimes put one’s private opinion 
aside. This requires courage. 


[Krusche] In Germany the nuclear tests created enor- 
mous ill- feelings among the population, which is oth- 
erwise very friendly toward the French. 


[De Charette] I am not denying this, but it will not 
alienate us. After the conclusion of the test series — 
and | am saying this with all formality — France will 
put its signature to the treaty that finally bans all further 
nuclear tests. It was France that, before everyone else, 
called for the nuclear zero solution. We proposed it in 
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Geneva in August because a hypocritical solution was in 
the offing. Large-scale nuclear tests were to be banned, 
while one wanted to permit minor tesis. We were the 


first ones to say: Everything must stop. 


{Krusche] Federal Chancellor Helmut Kohi’s moder- 
ation was a sacrifice on the altar of Franco-German 
friendship. Are such acts of hypocrisy not undermin- 
ing mutual trust? 


[De Charette] This has nothing to do with hypocrisy, it 
is realistic policy. I do not deny a European country the 
right to be of a different opinion than we are. Yet, I do 
deny them the right to vote against France: That is an 
act of unfriendliness. 


{Krusche] Chirac wants to Europeanize the French 
nuclear force. Do you have a ready-made plan for it? 


[De Charette] No, we do not have ready-made plans 
in this connection. We will discuss future European 
defense policy within the framework of the 1996 
Intergovernmental Conference with our partners, and 
listen particularly carefully to the German ideas. If the 
consultations lead to a result we will see what comes 
next. We are ready to take second thoughts of our 
partners into consideration. 


(Krusche] The Germans are not particularly enthusiastic 
about seeking refuge under the French nuclear umbrella. 
They feel better protected by the Americans. Do you 
think that you will be able to convince the Germans 
with better arguments? 


[De Charette] Unfortunately, | am not sure. Yet, both, 
France and Germany are interested in a protective 
European defense shield, which is why this will be 
one of the essential issues of the Intergovernmental 
Conference. 


[Krusche] Have you discussed this protective shield 
with the other west European nuclear power, Great 
Britain? 

[De Charette] Yes. President Chirac and British Prime 
Minister John Major discussed cooperation between our 
two forces of deterrence during their meeting in Che- 
quers in late October. We think that the two European 
nuclear powers will thus strengthen the European pillar 
of worldwide deterrence in the Atlantic alliance. 


(Krusche] Paris has recently been showing much sym- 
pathy for London. Do you want to enrich the Franco- 
German axis by an Anglo- French component? 


[De Charette] Franco-British relations are as solid as 
those between Germany and Britain. This does not 


challenge the priority of Franco-German friendship. 


FRANCE 25 


[Krusche] Germany is in favor of opening up Europe to 
the east, while France is opting for opening toward the 
Mediterranean countries. Will there be a Germanic and 
a Romance bloc in the EU? 


[De Charette] I hope not. The opening toward the 
Central and East European countries, on the one hand, 
and the creation of a Euro-Mediterranean area of peace 
and prosperity, on the other, are not mutually exclusive. 
We have long since been committed to East Europe, 
too, and the Germans are interested in the Mediterranean 
area. This could be seen at the EU summit in Cannes, 
where we put lots of money into the pockets of 
both regions. It made clear that Chirac and Kohl are 
developing joint visions for Europe. 


{Krusche] FRG Defense Minister Volker Ruehe has 
proposed a NATO reform to pave the way for France's 
return to NATO's military integration. Under what 
conditions would your country reintegrate into the 
Atlantic alliance? 

[De Charette] France will further develop its position 
once the European component of the alliance gets 
stronger. This is what I told the Americans and Foreign 


Minister Klaus Kinkel. | hope that we will make 
progress on this issue soon. 


{Krusche} Will France fully reintegrate into NATO” 


[De Charette] No. Yet, we are ready to cooperate more 
strongly again in its institutions such as the Military 
Committee, the Atlantic Council, and the political- 
military control bodies. 


(Krusche] The famous “incertitudes allemandes,” Ger- 
man incalculabilities, were a trauma for generations of 
French. Since the election of Jacques Chirac it is now 
up to the Germans to ask the question: Where is France 
going? Does it still want a federal and united Europe? 


[De Charette] This question must not only be directed 
to the French, but to the Germans, too. I am sticking to 
the course of integration, nothing has changed here. Yet, 
we have to face the facts: Unfortunately, the Maastricht 
Treaty has so far made hardly any progress in terms 
of common defense, security, and foreign policy. We 
French would like to see faster progress. 


{Krusche] Will the Maastricht Treaty have to be rewrit- 
ten? 


[De Charette] No. The Intergovernmental Conference 
must not become Maastricht II. It must deal with certain 
aspects of the Treaty. The most important issue is the 
adaptation of the European institutions of the now larger 
EU. 
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(Krusche] It is becoming more and more obvious that 


(De Charette} During 30 or 40 years, France's and 


conclude EMU, it will be possible. France is determined 
to do so, and we have already started to create the 


[Krusche}] And you are sticking to 19997 

[De Charette] Maintaining this deadline is the primary 
objective of France's European policy. After all, the 
single currency is now the most important factor of 


[De Charette] We are familiar with this internal debate, 


and it will probably eventually hit our country, too. The 
French Government is determined not to give up its 
position. Now the Germans have to take a clear stance. 


[Krusche} Could Germany and France launch EMU 
alone? 


[De Charette] France and Germany will certainly con- 
stitute its foundation. The Benelux countries will also 
qualify, and probably some others, too. 
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{Krusche] As the leader of the “People’s Party for 
French Democracy,” you are very European-minded. At 
the same time, you must carry out the foreign policy 
of President Jacques Chirac, who has strong chauvinist 
tendencies... 


[De Charette] It Looks as if you did not like Chirac very 
much... 


{Krusche] One of your predecessors, former socialist 
Foreign Minister Roland Dumas, said with regard to 
Chirac, that, considering Chirac’s neo-Gaullist policy, 
he does not seem to have understood the radical changes 
in the world in the last 20 years. 


[De Charette] Chirac will be judged by his actions. In 
the presidential election campaign and after he entered 
the Elysee Palace, the president has stood for European 
positions. He knows my views, he made me his foreign 
minister, but I also share his convictions that France 
needs profound changes. We are working hand in hand. 


{Krusche] Thank you very much for the interview. 
Spokeswoman on Chirac-Kohl Summit, Other 
Issues 


BRO712123895 Paris AFP in French 
1751 GMT 6 Dec 95 


[FBIS Translated Text] Paris, 6 Dec (AFP) - Thurs- 
day's [7 December] Franco-German summit in Baden- 
Baden (Germany) will be “rich in decisions,” with its 
centerpiece a joint letter by President Jacques Chirac 
and Chancelior Helmut Kohli on the reform of the Eu- 
ropean Union, Elysee [presidential office] spokeswoman 
Catherine Colonna stated Wednesday. 


The joint letter by Messrs. Chirac and Kohl, the content 
of which will be made public at Baden-Baden, was sent 
Wednesday morning to Spanish Prime Minister Felipe 
Gonzalez, who holds the presidency of the EU, and to 
all the other governments of the Union. 


Prime Minister Alain Juppe will also travel to Baden- 
Baden, accompanied by eight ministers (education, de- 
fense, foreign affairs, interior, economy, agriculture, co- 
operation, and European affairs), who will hold discus- 
sions with their German counterparts. 

Asked whether the social unrest in France and its 
possible impact on progress toward the single currency 
will also be discussed, Ms. Colonna stated that this 
subject “would not be on the agenda.” 

France's policy of “reforms and economic recovery have 
already been positively evaluated by our partners,” Ms. 
Colonna stated. 
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two countries will also attempt to narrow their 
difference of opinion on the date for defining the list of 


reflection and discussion” for the European summit in 
Madrid on 15 and 16 December, Ms. Colonna said. 


This summit will set the main topics of the Intergovern- 
mental Conference (IGC) which will begin in the spring 
of 1996 with a view to adapting the EU's institutions to 


future enlargements. 


She confirmed that Paris and Bonn will argue in favor 
of extending qualified majority voting in the Council of 
Ministers to avoid blockages, and will link this question 
to a revision of the weighting of each country’s votes 
in the Council. The current weighting favors the EU 
countries with the smallest populations. 


On the monetary front [as received), the two countries 
will announce an agreement on the development of the 
European military spy satellite Helios Il, a project for 
which Paris has been trying for a long time to gain 
Bonn’s support. Ms. Colonna mentioned a “decision of a 
scope comparable” to the creation in 1992 of the Franco- 
German Corps. 


Chirac: Agreement With Kohli on Europe’s Future 
AU0612150195 Paris AFP in English 
1440 GMT 6 Dec 95 


(FBIS Transcribed Text] Paris, Dec 6 (AFP) — Pres- 
ident Jacques Chirac said Wednesday on the eve of 
a Pranco-German summit that he had reached quick 
agreement with German Chancellor Helmut Kohl on the 
terms of a joint letter on Europe's future. 


was also quoted as telling the cabinet that “the 


institutions. 

The French president, who is consulting French political 
leaders on the upcoming conference, spoke of “a certain 
consensus” on what needs to be taken up at that meeting. 
Meanwhile junior Minister for European Affairs Miche! 
Barnier, who reported on the activities of the Westen- 
dorp working group, noted that “French ideas had been 
widely endorsed.” 

He voiced hope that the “future (EU) treaty will give 
a final ruling on where European institutions are to 


Paris, Bonn Deny To Talk on Franc-Mark Link 
BRO712115895 Paris AFP in French 
1602 GMT 6 Dec 95 


(FBIS Translated Text] Paris, 6 Dec (AFP) — On 


Thursday to tic together the franc and the German mark. 


“Tying together the franc and the mark is not on the 


agenda,” a Finance Ministry spokesperson stated. A few 
minutes earlier the German finance minister had issued 


an assurance that the report “was unfounded.” 


Both in Paris and in Bonn it was pointed out on 
Wednesday that “the mark and the franc are already 
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linked by the exchange mechanism within the European 
Monetary System [EMS)].” “This mechanism works,” 
the [French] Finance Ministry added, emphasizing that, 
“both politically and technically, such a plan appears 
difficult to implement.” 


The French president and the German chancellor are 
scheduled to meet in Baden-Baden on Thursday for a 
Franco-German summit, one week before the European 
summit in Madrid devoted essentially to the single 
European currency. 


The Briush newspaper stated that it acquired possession 


in a Paris-datelined report adds: “UDF [Union for 
French Democracy] deputy Ligot 

Wednesday that Paris and Bonn had had ‘discussions’ 
on linking the exchange rates of the franc and the mark. 
He emphasized that this was only an ‘idea.’ 


“On Wednesday the French and German Finance Min- 


"According to Mr. Ligot, who is the author of a report 
on the single currency published on Wednesday, Paris 
and Bonn have had ‘discussions’ on this subject and 
“had come up with the idea.’ 


"But right now this is no more than a hypothesis, and 
there are 200 possible hypotheses: We will have to see 
which one will be finally selected,’ the deputy explained 
to journalists at the National Assembly.”} 
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Chirac: Benin Summit ‘Indisputable Success’ 
BRO612160795 Paris AFP in French 
1212 GMT 6 Dec 95 


([FBIS Translateé Text] Paris, 6 Dec (AFP) - “France 
must find its place again throughout the world,” Pres- 
ident Jacques Chirac affirmed in Wednesday's [6 De- 
cember] cabinet meeting while commenting on the Fran- 
cophone Summit in which he participated in Cotonou 
(Benin) from 2 to 4 December. 

The head of state, whose comments were reported by 
Government Spokesman Alain Lamassoure, noted that 
he was “very favorably impressed” by this summit, 
which had been “well prepared by France.” 


“There is an awareness of the need for political sol- 
idarity among all those nations which are pari of the 
French-speaking world,” he said, adding that “this is an 
indisputable success for our country and its diplomacy.” 
“This area of solidarity will become increasingly impor- 
tant for French diplomacy,” he continued. “It is also a 
strong link between North and South which will be very 
useful for the rest of the world.” 


“France must find its place again throughout the world,” 
Mr. Chirac insisted. “It is first of all European, it also has 
a Mediterranean dimension, it has a political and cultural 
role to play throughout the French-speaking world, but 
it must also be present and active in Latin America and 
Asia.” 


White Paper Looks at Telecom Liberalization 


BRO612152995 London COMMUNICATIONS 
INTERNATIONAL in English Nov 95 pp 20, 22 


{Article by Gerard Piorot: “French Telecomms Under 
Scrutiny”) 

{[FBIS Transcribed Text] The French Ministry of Infor- 
mation Technologies and Posts has just issued a con- 
sultative document entitled "New Rules of the Game 
for Telecommunications in France’. The White Paper is 
intended to provoke comment and feedback from inter- 
ested parties on French plans to liberalise its telecomms 
market in time to meet the European Union deadline for 
open competition in all member states. Currently this is 
set for 1998. 


Francois Fillon, minister for telecomms, said that by 
spring 1996, following a six month consultative period, 
the government will introduce a draft bili to parliament. 
By the summer of next year, the new telecomms law 
should have been enacted; and licenses for the emergent 
competitors to France Telecom could be issued by the 
beginning of 1997, allowing competetive operations to 
Start in carly 1998. 
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Chamoux, professor of telecomms law at the University 


exercise within France Telecom. Users 
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response time, which stood at 40 seconds. But is that 


improved level of performance high enough to bestow 
upon France Telecom the status of world-class operator 


in a deregulated and competetive environment? 


According to the Cour, between 1989 and 1993, France 
Telecom lost FF 690 million (US$138 million) in de- 
veloping decoders, scramblers and smart cards. Purther- 
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more, the latest estimates for the 1994-1996 period briag 
the estimated loss to FF1.2 billion (some $204 million). 


As far as mobile services are concerned, the Cour aactu- 
ally goes as far as to question the reliability of accounts 
and is critical of not only financial performance, Sst also 
of management, citing an “absence of transparency” and 
the need for structural separation in mobile services. 


The report also reveals that losses to date - now standing 
at FF* 124 billion ($884 million) - have far exceeded 
the loss forcast made in France Telecom's business 
plans. Doubts are also cast on France Telecom's ability 


France Telecom explains the loss in relation to Vi- 


mestic arena. 

Support From the Regulator 

In its reply to the Cour report, the DGPT defends 
Visiopass and notes that trials of new multimedia 
services provide important data and help to minimise 
the financial risks associated with innovation. 

DGPT is also optimistic about the future of 


For Justice Minister Jacques Toubon, it “is clear that 
the reform should not be negotiable.” “Either it is im- 
plemented, or it is not,” he said, “but it should be done 
through consultations.” “If we do not follow the path 
of reform, there will be no future in France for the so- 
cial security system and for the public service.” Toubon 
observed that “there is no real reason to continue the 
strike this morning” after Juppe’s statements in parlia- 
meant, which in his opinion showed a positive inclination 
toward “dialogue and understanding.” (060812) 

RPR [Rally for the Republic) floor leader Michel 
Pericard said that “Mr. Juppe has put things clearly. He 
spoke the truth, he explained what are his plans, and 
which are not. He launched an appeal for consultations. 
Any reasonable person should listen to him to enable 
France to overcome this situation in which nobody 
wants to get stuck.” (051925) 


RPR Secretary General Jean-Francois Mancel ap- 
plauded the speech by Juppe, whom he thought “had 
spoken a language of truth, dialogue, and mobilization.” 
The French “should now unite for the sake of the public 
interest,” he added, observing that “this reform should 
not be implemented against, but together with all the 
French.” (052008) 


RPR Laws Committee chairman Pierre Mazaud also 
welcomed Juppe's attempt “to put things clearly” and 
thought that “Juppe has won this game.” (051925) 


UDF [Union for French Democracy] floor leader Gilles 
de Robien said that the debate had been a good 
opportunity for the majority to show “its solidity in 
the face of the contradictions within the opposition.” 
“The Socialist opposition has inflicted a hard blow upon 
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"I have not heard him say anything about an opening.” 
“the word ‘negotiation’ was not even pro- 
nounced.” Sarre expects the strike to continue and said 


In view of this “serious situation,” he concluded, “there 


is reason to be disappointed.” (051925) 
demned Juppe's speech, saying that “there is no open- 


Georges Sarre of the Citizens’ Movement harshly con- 
ing whatsoever, no way out.” It was a “vain session” 
that Juppe is adopting “a risky policy” by trying to “turn 
one section of the French against the other.” (051925) 
Communist Party [PC] National Secretary Robert Hue 
thinks that Juppe, by not making “the tinest proposal to 
Start negotiations,” had confirmed “his determination not 
to listen to the French people.” Hue therefore called for 
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itself,” de Robien remarked, because “the no-confidence _cial retirement schemes.” “In the end,” Fabius observed, 


motion is turning itself against them.” (051925) 
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“an extension of the social protest movement,” saying 


that “this is not the right time to give up.” 
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Juppe had “begun retreating” and that he w 
ensiiibrcoendiscemantione In Le Pen’s opinion, 
Juppe’s statements cannot but “reinforce the zeal of 


Le Pen esti 
minister those who are conducting a political strike against the 
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is sticking to its reforms come what may.” 
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currency, the Intergovernmental . BU 
expansion. 
Dini says that all the interventions point to an interest 
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Dini then replies to the resolutions tabled. He finishes 
speaking at 0949 GMT. 
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[Report on interview with Prime Minister Felipe Gon- 
zalez, by David White and Quentin Peel; date and place 
not given) 
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But he is committed to the principle of a larger Europe 
and determined that Spain should make the “great effort" 


required to try to be part of monetary union in 1999, 


SPAIN 33 


He admits there might be negative repercussions for 
Spain inside a currency union, where the country would 
lose its freedom of economic manoeuvre. “It would be 
idiotic for it mot to worry me,” he admits. “But | am 
much more worried about the risks involved in staying 
outside the system.” 


Gonzalez has invested tremendous energy into trying to 
make a success of Spain's EU presidency. He identifies 
two achievements in particular: the agreement on co- 
operation between the EU, North Africa oo other 
Mediterranean states reached with some 'y last 
week in Barcelona; and the New Transatlani. Agenda 
aimed at strengthening political and economuc tics with 
the US, signed on Sunday with President Bill Clinton 
and Mr Jacques Santer, the European Commission 
president. 

He is worried now about the awesome workload facing 
the EU in the next few years. He not only wants 


negotiations on enlargement of the EU to begin in 1998, 
but in the same year the member states will have to 


@ decide on a new budget deal to pay for their future 


They must also decide which countries will enter 
the monetary union, and debate their future security 
afrangements as the S0-year- old Western European 
Union treaty comes to an end. 


Gonzalez worries that there is still no strategy for 
bringing in the countries of central and castern Europe. 


"ht is inconceivable that we should negotiate with 
Cyprus and Malta and not with Poland or the Czech 
Republic,” he says. The EU needs “an overall design” 
to cope with enlargement. 


Ten years ago, he says, EU leaders would have gladly 
paid | per cent of gross domestic product to knock down 
the Berlin Wall, end the separation of Europe, get rid 
of communism and dictawrships and bring about the 
prospect of a politically » xited Burope. 

“Now nobody accepts that it may cost even 0.2 per cent 
more of GDP. Enlargement will cost money, but much 
less than is said, and much more spread out over time 
— the adaptation process will take 12 or 15 years. But 
it will... 4t money, without a doubt... 


“lt is act possible to do the operation for free. You 
cannot have the same budget for a union of 25 as for 
15." 


Without any policy reform, the impact of new members 
would add EculObn-12bn a year to the cost of the 
Common Agricultural Policy [CAP]. Eastern Burope 
cannot, he says, join the CAP all at once. Countries like 
Poland or Hungary may need 12 of 15 years to adjust. 
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But if no such decisions were taken, and negotiations on 
enlargement begin, “I very much doubt if there will be 
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Several senior colleagues argue that only Gonzalez can 
answer his critics, particularly over the allegations that 
he condoned an anti- terrorist “dirty war” in the 1980s. 
The killings of Basque terrorist suspects in France, he 
admits, were “not 4 priority concern for me as prime 
minister or for anybody in the country” when they took 
place — the Basque Eta group was killing 70, 80 or 90 
people a year. 

“If a state really determines to carry owt a dirty war 
against terrorism, it stands a good chance of winning it 
in a society like ours.” 

He defends the “on the whole exemplary behaviour” 
of Spanish security forces during the transition to 
democracy — “maybe because they came from a 
dictatorship and felt some guilt or responsibility for the 
past. Other countries’ forces would not have put up with 
as many attacks as they have.” 


But whether or not he stands for a fifth term, he is not 
prepared to fight for the privilege of being his party's 
candidate. “Psychologically | am ready for any battle 
but not for fighting within the party to be candidate.” 


Ever since Spain's first post-Franco clections in 1977, 
Gonzalez has been scen as the uncontested candidate, 
what he describes as “the solution to the problem’. Now 
his colleagues don’t want to sce “that as well as being 
solution | am beginning to be the problem”. 


He has learnt lessons from his period in the power- 
circles of the EU. “I watched very closely because of 
our good relationship the drama of how Mrs Thatcher's 
overthrow came about. | think she did not understand 
she was starting to be the problem and not the solution.” 


Telecom Leaders Criticize Cable Telecom Bill 


BRO412130795 Madrid EL MUNDO in Spanish 
1 Dec 9S p3 


[Unattributed report: “Market Is Distorted” — from the 
“Comunicacion” supplement} 


(FBIS Translated Text) The cable telecommunications 
bill, approved at the Senate plenary session Wednesday 
[29 November], still angers the audiovisual sector. The 
slight retouches made to the initial text have not caused 
the sector's representatives to change their minds. 


The main point of disagreement remains the amendment 
on the independent program makers, which was finally 
rejected by the groups which reached agreement on the 
law's text (the PSOE [Spanish Socialist Workers Party}, 
CiU (Convergence and Union), United Lefi, and the 
Basque Nationalist Party). That amendment's aim was 
to enable the independent program makers to manage 
directly 40 percent of the audiovisual output. It was not 
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proved a bill which favors Telefonica and iis partner, 
Canal Pius, and is detrimental o the smal! program mak- 
ers. In this respect, the law runs counter to free competi- 
by the European Union.” Gutierrez Laso is one of those 
who believe that the agreement between Telefonica and 
Canal Plus could breach the regulations concerning free 
competion. 


Espacable 


“ht will be very difficult for us to survive and coexist 
with the monopoly between Telefonica and Prisa. When 
the big operators move in. the small ones are left 
defenseless. We will have to join forces and take steps,” 
stated Jose Luis Angelina, legal adviser to the Espacabiec 
associauvion. 


The small operators also feel disadvantaged by the 
demarcation line drawn by the law. “We operate in small 
Cities. lt makes no sense for the law now to forbid us to 
broadcast cable television in towns with few inhabutants. 
Telefonica is even offering free services, “ich is unfair 
competition,” the spokesman indignantly asserud. 


ANCCIT 


In the opinion of ANCCIT [expansion not given) 
chairman Salvador Magdalena, the law is a “restrictive 
botched job which does not encourage investmenis.” 
This association forecasts a short life for the law, since it 
believes that “it will not work and will become obsolete 
im two years’ time.” 
Agreement Very Soon 
Although they would not sit down together during the 
First Meeting of Businessmen and Communicators, held 
yesterday, Echevarria and Carlotti, or, what is the same 
thing, the Correo Group and Tele 5, are continuing to 
draw closer in the negotiations which could culminate 
in the Basque group's entering the nctwork. They 
both showed themselves optimistic in this connection, 
they would not enter into details about the 
signing of the agreement, which sector sources 
forecast for this month, Gema Sanchez Navas reports. 


“I am speaking from my position as a businessman spe- 
Cializing in the regional daily press, although I trust that 


acknowledged the Correo Group's business limitations. 
“circumstances which we would like to correct soon, 
and so we are Continuing to negotiate in order to achieve 
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that aim.” Tele 5 general manager Maurizio Cariotti re- 
flected on the multimedia enterprises’ importance, and 


in Tele 5 could make it a multimedia enterprise.” In the 
opinion of the private network's general manager, the 
main strategic option in the communications sector will 
he in alliances. “Nobody — not even the strongest com- 
pamies — has resources enabling them to defend on their 
own so large and so rapidly developing a business,” he 
said. “Over the next few years — perhaps within just 
months — alliances will be made, of which only those 


few which have proved competitive will survive in 10 
The others taking part spoke along the same lines. An- 
tena 3 Vice President Manuc! Campo Vidal emphasized 
the existing enterprises’ need for growth, in order thus 
to strengthen 4 weak market. “Those of us who make 
up the communications scene are experiencing scismic 
shifts v hich will continue to increase until a new land- 
scape is formed,” he said. 
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Denktas: Talks With Beattie, Williams ‘Useful’ 


NOO0SI2191595 Nicosia BRTK Television Network 
in Turkish 1730 GMT 5 Dec 95 


{FBIS Translated Text) (Correspondent) Mr. Denktas, 
cam you comment on your mecting” 


[Denktas} We had a useful exchange of views on old 
and new ideas. We will continue our talks tomorrow. 


[Denktas} No, a new proposal does not exist. 


[Correspondent] Can the two Cypriot leaders meet in 
the near future? 


[Denktas} Kliridhis seems to maintain his position. In 
other words, he continues to say that we have to be 
aware of what we will talk about. We have been aware 
of what we have to talk about since 1977. In fact, we 
have held talks several times. However, lei us wait unt! 
tomorrow. 


[Correspondent] Mr. Denktas, you said that you have 
not received a message from Kiiridhis. Have you 
received a message from President Clinton? 


[Denktas} No, President Clinton has not conveyed a 
message. | understand that he has not conveyed a 
message to cither of the two sides. 


[Correspondent] Mr. Denktas, has pressure been ap- 
phed? 


[Denktas} No, pressure does not exist. 
[Correspondent] The tone of your voice was weak. 


[Denktas}] You asked a leading question. Has pressure 
been applied? Mr. Beattie has not arrived with a whip 


in his hand to put pressure on me. His arrival in 
Cyprus is a kind of pressure, which shows that the US. 
Administration wants a quick result in the effort being 
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made to resolve the Cyprus problem. As far as pressure 
is Concerned, that is enough. 


[Correspondent] Has Kiiridhis agreed to meet you face 
to face in January? 


[Denktas}] We have not reached that stage yet. 


established. Talks must be held without preconditions 
for the conclusion of an agreement. 


More Buffer Zone Security Measures Adopted 


NC0612152295 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 


also depend on the guardsmen, who must realize that 
although our goal always remains Cyprus’ unification, 
at the buffer zone is to guard the gates and 


relations with them 
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Papoulias, Arsenis Comment on NATO Meeting 
NC0612070095 Athens Elliniki Radhiofonia Radio 
Network in Greek 2200 GMT 5 Dec 95 


{FBIS Translated Excerpt] The fall meeting of NATO 
foreign ministers concluded in Brussels. A surprising 
aumber of defense ministers also attended. [passage 
omitted) 


France decided to gradually reinforce its presence in 
the Alliance’s military sector. French Foreign Minister 
Herve de Charette is in Brussels and made his statement 
today. The entire Alliance welcomed it, including the 
Greek side, which was represented at NATO Headquar- 
ters in Brussels by Foreign Minister Karolos Papoulias 


Speaking to correspondents, Papoulias said he was satis- 
fied with the peace but noted that many prob- 
lems remain. He recalled that from the outset the Greek 


UN Eavoy Disagrees With FYROM Counterpart 
NCOS12175595 Athens Elliniki Radhiofonia 
Network in Greek 1600 GMT 5 Dec 95 


FBIS-WEU-95.235 
7 December 1995 


general, Zakharakis conveys the Greek Government's 
honest hope for a quick resolution of Greek-Skopjean 
differences so that regional peace and stability are 
reinforced. 


PASOK Members on Need To Replace Papandreou 


NC0712100095 Athens ELEVTHEROTIPIA in Greek 
6 Dec 95 p4 


[Report by Yeoryios Karelias] 


{[FBIS Translated Text] The central issue of all pri- 
vate discussions among PASOK (Panhellenic Socialist 


Deputy Lambros Kanellopoulos, as reported by 
ELEVTHEROTIPIA yesterday, was first to raise this 
issue. Now more of his colleagues agree with him 
and cach in his own way has asked that the political 
problem caused by the prime mixister’s absence from 
active 


concern about what may occur and are raising— 
directly and some discreetly due to the prime 
minister's struggle—the issue of his replacement. Some 


Papandreou is the prime minister. The government is 
functioning normally. Everything is operating according 
to the law and the Constitution.” Asked if replacement 
will be an issue when Papandreov, leaves the hospital 
for home, Khitiris answered categorically: “No.” 


The issue of Papandreou's replacement was raised 

yesterday by the following deputies: 

Yeoryios-Alexandros Mangakis, who listed five impor- 

thn that require the prime fitit:sier's attention. 
are: 
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1. Cyprus’ accession to the EU and this issuc’s relauon- 


expected new proposals. 


Andreas Fouras said: “If the impression is given that the 
country is at a loss, we should consider what we must 
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do.” He added that Andreas Papandreou must offer a 
solution to the problem “so thai the country has a prime 
‘nister.” 


group secretary Dhimitrios Beis admit- 
thinking that a solution must be found has 


f 
if 
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the party not to be ready for any political development.” 


Lambros yesterday asked thal party 
members meet “to face the problem arising from the 
prime minister's illness, instead of putting aside the 


problem of replacement.” 


Venizelos. He said: "I see no political void, that is to 
say, | see no major political decisionmaking pending 


expressed his faith that 

and his return to Ekali will smash some individuals 
plans.” 

PASOK youth asked last night that the Executive 
Bureau convene the Central Commitice to make a 
decision aiming to “unite the party and reinforce it 
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Prime Minister Comments on Meeting With Kohi 


TA0512152695 Ankara TRT Television Network 
in Turkish 1300 GMT 5 Dec 95 


{Report by Kemal Yuksel in Bonn] 


(Begin recording} [Ciller] We held a long meeting, 
about two hours. I am pleased to say that we agree 
on almost every issue. Mr Kohl said that he fully 


Meanwhile, Mr.Kohl notably stated thai 


FBIS-WEU-95-235 
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[Unidentified correspondent] Did Mr. Kohi talk about 
the meeting with PKK leader Abdullah Ocalan? 


[Ciller} On the Ocalan issue, Mr. Kohl categorically 
and clearly confirmed to me that the official German 
position is not to sup, wt the PKK, that on the contrary, 
the German authorities e very determined to maintain 
the ban on the PKK. | would like to say that | was happy 
with what I heard. [end recording} 


Ciller: Forming Bridge Between Asia, Europe 
AU0612090795 Munich ARD Television Network 
in German 2151 GMT 5 Dec 95 


{Interview with Prime Minister Tansu Ciller by Sabine 
Christiansen in Bonn on 5 December—tecorded; Ciller 
speaks in English with superimposed translation into 
German} 


{FBIS Transiated Text) [Christiansen] Good evening, 
Mrs. Ciller, 1 welcome you to Bonn. Why are you 


developed a model for the entire region and also 
independent. I think we can make a contribution to the 


we, Turkey, can form this bridge for peace and for the 
European ideal of bringing together different cultures. 


{Christiansen} It is probably not a coincidence that the 
vote in Strasbourg will be held before the elections in 
Turkey. What effect, do you think, will approval of the 
customs union have on the elections? 


(Ciller] If there were a negative vote or a delay, this 
would be very counterproductive for the process of 
democratization, which we have initiated in Turkey. 
Over the past year and even the past month we have 
amended the Constitution, which had not been amended 
in Turkey for more than 100 years. We are now 
moving toward more democratization for al! in the sense 
that we have abolished all restrictions on the various 

| organizations, the universities, and the 
cooperatives. Everyone will be able to participate more 
in the process of democracy. 


the policy toward the Kurds. The latest improvements, 
which you just mentioned—in the Constitution and the 











the PKK [Workers Party of Kurdistan} anymore. 
Therefore, we have been successful in our struggle 
against the PKK. The PKK cannot survive in Turkey 


any longer, because the people no longer want it. The 


The right choice for my country and my people is an 
improvement of the standards of democratization for all 
individuals in my country, without differences because 
of ethnic origin or religion. 

{Christiansen} Mrs. Ciller, thank you very much and 
good evening to Bona. 


Ciller Interviewed on Election, Other Issues 


NCO071210S095 Istanbul HURRIYET in Turkish 
5 Dec 95 pl9 


"Text" of an inte;view with Prime Minister Tansu 
Ciller by HURRIYET officials Ertugrul Ozkok, general 
director of publications, Chief Editor Tufan Turenc, and 
Sedat Ergin, HURRIYET’s representative in Ankara, at 
the Prime Minister's Office; date not given) 


(FBIS Translated Text) 


I Will Go Down in History 

{[HURRIYET] Can you comment on the effort to realize 
customs union? 

[Ciller] Turkey could not realize customs union without 
a struggle. The issue was frozen in December 1994. 
I am not exaggerating. | know about developments. 


Seuits Seskia, ous oh Maser. Tat wes ts pasteonnce. 


is very interesting. Turkey's move to realize customs 
created a storm. Turkey was allocated a new 
was to serve as a stabilizing factor in the 


at ae ch baie aoe teens on 


property in the United States to a foundation. Has any- 
thing been done about this? 


{Ciller] I will consider the issue after the elections. I will 
do nothing now. The necessary steps cannot be taken in 
such a short period. 

(HURRIYET] You have been criticized strongly over 
the issue during your election campaign. Why have you 
not decided to resolve it? 

{Ciller] There is nothing for me to resolve. I have 
nothing to hide. 


{[HURRIYET] You said you will resvive the issue. 


[Cilier] No, I will consider the issue. 1 do not want to 
discuss the issuc. It has been debated extensively. It has 


become polemical. 


{[HURRIYET] You have said that you will sell your 
immovable property in the United States. 
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[Ciller] Why do you not ask me why Motherland Party or i would work with my dependable cadres and come 
[ANAP] leader Mesut Yilmaz’s brother concealed his to power with the support I would get through my 
property abroad and why he failed to setile his accounts + § messages to the people. | preferred the second option. 
at several banks? Why do you not ask me why Mesut 


prime 
minister for only one or two months when he raised 


me to explain my situation. 
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you have not been able to establish an alliance and so 
the True Path Party [DYP] coming to power by itself 
now seems impossibic. 

[Ciller] | had two options. I would either establish an 
alliance with the MHP and come to power by myself 


I De Not Have a Problem With Yilmaz 


(HURRIYET] What will you do if the DYP fails to 
come to power by itself? You have tried to govern the 


with any individual, including Mesut Yilmaz. My prob- 
lem is with programs, not individuals. Allow me to say 
the following: Mesut Yilmaz’s economic program has 
made me happy because what he says in it is exactly 
what | have said all along, not a single word or sen- 
tence is different. However, he should have drawn up 


carly elections in 1991. However, he failed to do that 
and a crisis emerged in the country a few months after 


to “agree to share responsibility." He now says “yes” 
to everything he objected to in the past, including the 
customs union. Why did he say “no” in the first place? 


were around him in 1991 when he claimed that the 
country was al an impasse. His cadres include Rustu 
Saracoglu, former director of the Central Bank. He 
criticized the same cadres in the past by saying that 
“they will not be able to establish stability in one 
a half years.” However, he now has his former 
and former director of the Central Bank 
with him. He will try with them to realize our program to 
improve Turkey's situation. (Ciller smiles) Who will he 
do that with? He has talked about democratization and 
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We Have Failed in the Educational Field 


[HURRIYET] Can you comment on your work in the 
educational field? 
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be addressed. There are some 44,000 university lecturers 
in Turkey and we have been able to send only 2,000- 
3,000 of them to foreign countries. I plan to increase 
that figure to 10,000 in a short period. Every 10,000 
people create a burden of 14 trillion Turkish lira. We 
should let that figure increase to 28 trillion. This is not 
important, but we will have the best lecturers teaching 
in Our universities in four years. What is important is 
the lecturers and not the structure of the universities. 
All of them have left with the intention of returning to 
We have mobilized to establish new universities, but 
opening new universities is not important. What is 
important is the courses that will be made availabic 
to the students. We will realize radical reforms in the 
educational field. The length of basic education will be 
cight years. We will also support technical schools. For 
God's sake, can you find electrical technicians or fitters 
in Istanbul? No, there aren't any, but there are many 
unemployed university graduates. Some of them will 
have to take up a profession. 


I Had Very Strange Experiences 


{[HURRIYET] Why have you decided to hold early 
elections? 


[Ciller] We have not reached this point by coincidence. 
We were unable to establish a coalition government or 
a minority government. In other words, our strength 
in the National Assembly weakened. I did not have 
that in mind; | was forced to come to this point. They 
[the opposition parties) believed that we were playing a 
game. | was not playing a game when I said that “carly 
elections will not be held.” | was sincere. However, | 
later said that “early elections will be held" because | 
found myself in a difficult situation. They again believed 
that I was playing a game. No, I never play games; | 
outline my views. 


{[HURRIYET] There were heated debates at the time. 
Can you comment on developments? 


[Ciller] We had the bill on the elections enacted and | 
supported it. Those who were calling for “early elec- 
tions” until then suddenly changed their tune when | 
said that we planned to hold elections. That was an ex- 
perience. Nevertheless, we were able to convince the 
National Assembly to decide in favor of the elections, 
regardiess of the fact that we were accused of being 
dishonest and trying to avoid the elections. Efforts were 
made to keep me from establishing a coalition govern- 
ment and from establishing a minority government. In 
fact, an effort was made to keep me from establishing 
a durable administration. What were we supposed to do 
in the National Assembly? Were we expected to allow 
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Turkey to be weakened? Such an approach was mean- 
ingless. They said that whoever did not hold elections 
in December would be committing treachery against the 
homeland. Yes, I have had many strange experiences. 


For God’s Sake, What Have You Done In Two 
Years 


[HURRIYET] In addition to ANAP, several members of 
8 of the Turkish Penal 
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Will all that be enough to bring the DYP to power by 
itself? Well, 1 do not know. I want to realize the unity 


I have in mind. We will see if | cen. 
A Cealition With the RP Is is; - -ole 


(HURRIYET] Would you consider establishing a coali- 
tion with the RP? 


[Ciller}] Considering the global restructuring process, the 
effort to realize customs union is a very important and 
historic step. But it is only the beginning. The struggic 
must be maintained for at least three or four years. The 
RP will change all that. It will be a pity for the country. 


TURKEY 
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Turkey must cross the threshold. But the RP will change 
thal process. 

(HURRIYET] Do you mean to say you cannot establish 
a coalition with the RP? 

[Ciller] Yes, that is right. 
(HURRIYET] Do you use cosmetics? 


[Ciller} I do not use a lot of cosmetics. But I am forced 
to wear makeup when I appear on television. | do not 
use Cosmetics on a daily basis. 


(HURRIYET] Are you on a dict? 


[Ciller] Look at me. I have been unable to exercise 
during the past three days. I regret that very much. 


([HURRIYET] How long do you exercise? 
[Ciller] Well, | would say I exercise for 40 minutes. 
(HURRIYET] Is that in the form of walking? 


[Ciller] I do not use exercise equipment. But | exercise 
to get my body moving. 


{[HURRIYET] How do you exercise? 


[Ciller] By myself. 1 do simple physical exercises. | 
think they are simple exercises but my son tells me 
some of them are difficult. Some of the exercises are 
difficult, even for men. I am happy when | do them. | 
know my son is unable to do a few of them. He can do 
everything else 1,000 times better than I can. Lifting a 
leg and holding it with one hand is difficult. It is difficult 


for boys. Their legs are too long. 


Demirel Sends Goodwill Message to Serb President 


TA0612170995 Ankara TRT Television Network 
in Turkish 1600 GMT 6 Dec 95 


[FBIS Translated Text] It has been announced that 
Turkey is in favor of strengthening cooperation and 
developing relations in the Balkans in conjunction with 
the peace process. 

In his weekly news conference, Forcign Ministry 
Deputy Spokesman Nurettin Nurkan said that in this 
context, President Suleyman Demirel sent a message 
to Serbian President Slobodan Milosevic. Nurkan 
explained that the message, which was conveyed to 
Milosevic by Ambassador Ali Tuygan, Foreign Min- 
istry assistant under secretary, is a goodwill message 
aimed at developing bilateral relations alongside the 
peace process and strengthening cooperation in the 
Balkans. 


[Begin Nurkan recording) Turkey, which has con- 
tributed to the peace process through the active policy 
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importance to the normalization of the relations among 


regional countries as well as the restoration of an at- 
mosphere of cooperation in the region. [end recording) 
Battalion To Participate in Bosnia NATO Force 
TA0612194095 Ankara TRT Television Network 

in Turkish 1800 GMT 6 Dec 95 

{[FBIS Tiansiated Text] It has been announced thai 


Turkey will participate in the NATO IFOR [Implemen- 
tation Force} to be deployed in Bosnia-Herzegovina. 
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Forces}. To this end, we will deploy a reinforced 
battalion. [end recording) 

Nurkan stated that the Turkish battalion in [FOR will 
be comprised of approximately 1,300 troops. 


Coskun Kirca Resigns From State Minister Post 


TAOS12190995 Ankara TRT Television Network 
in Turkish 1800 GMT 5 Dec 95 


[FBIS Translated Text} State Minister Coskun Kirca has 
resigned from his ministerial post. Arriving in Istanbul 
from Ankara, Kirca was asked by reporters at Ataturk 
Airport to explain his resignation, but he refused to 
comment. 


DYP Deputy Resigns, Joins Nation Party 
TA0612135495 Ankara TRT Television Network 
in Turkish 1300 GMT 6 Dec 95 


(FBIS Translated Text) Baki Durmaz, True Path Party 
[DYP] deputy from Afyon, resigned from his party and 
joined the Nation Party [MP]. This brings the number 
of MP deputies to three. 
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